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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

The Honorable Members of the City Council
City of Sioux Center, lowa

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the CITY OF SIOUX CENTER,
IOWA (the City), as of and for the year ended June 30, 2024, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Sioux Center, lowa, as of June 30, 2024, and the respective changes in
financial position, and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the City of Sioux Center and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Correction of Error

As described in Note 17 to the financial statements, the City had a correction of error related to inventory.
Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the City of Sioux Center’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known information
that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are



considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City of Sioux Center’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the City of Sioux Center’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information, Schedule of the City’s Proportionate Share of the
Net Pension Liability (Asset), Schedule of City’s Contributions to lowa Public Employees’ Retirement System and
Schedule of Changes in the City’s Total OPEB Liability, Related Ratios and Notes on pages 5 through 12 and 58
through 65 be presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City’s basic financial statements. The accompanying combining nonmajor fund financial statements and
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, are
presented for purposes of additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining nonmajor fund financial statements and the schedule of expenditures of federal awards
are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the statistical section but does not include the basic financial statements and our auditors’ report



thereon. Our opinions on the basic financial statements do not cover the other information, and we do not express
an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information
and consider whether a material inconsistency exists between the other information and the basic financial
statements, or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 6, 2025, on
our consideration of the City of Sioux Center, lowa’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion the effectiveness of the City’s internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering City of Sioux Center’s internal control over
financial reporting and compliance.

Welkiama ¢ Compay Pe.

Certified Public Accountants

Sheldon, lowa
February 6, 2025
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Management Discussion and Analysis
June 30, 2024

As management of the City of Sioux Center, we offer readers of the financial statements
this narrative overview and analysis of the financial activities of the City of Sioux Center
for the fiscal year ended June 30, 2024. We encourage readers to consider the information
presented here in conjunction with the financial statements.

Financial Highlights:

The assets of the City of Sioux Center exceeded liabilities at the close of business
on June 30, 2024 by $119,457,394 (net position). Of this amount, $31,821,318 is
unrestricted and may be used to meet the City’s ongoing obligations to citizens and
creditors.

The City’s net position, after restated beginning balance, increased by $10,323,538
during the fiscal year. An increase of $8,954,500 is attributable to governmental
activities and an increase of $1,369,038 to business type activities.

The City’s long-term debt decreased $3,588,029 due to principal payoff over the
past year. General Obligation debt totaled $21,659,396 and other long-term debt
totaled $18,952,685.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the City of Sioux
Center’s basic financial statements. The City of Sioux Center’s basic financial statements
comprise three components: 1) government-wide financial statements, 2) fund financial
statements, and 3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements themselves.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the City of Sioux Center’s finances in a manner similar to a private-sector
business.

The statement of net position presents information on all the City’s assets, deferred
outflows of resources, liabilities, and deferred inflows of resources with the difference
between the two reported as net position. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of the City of Sioux Center
is improving or deteriorating.



The statement of activities presents information showing how the City’s net position
changed during the fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs regardless of the timing of related cash
flows. Thus, revenues and expenses are reported for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation
leave).

Both of the government-wide financial statements distinguish functions of the City of
Sioux Center that are principally supported by taxes and intergovernmental revenues
(governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities).
The governmental activities of the City include public safety, culture and recreation, public
works, community and economic development, general government, and interest on long-
term debt. The business type activities of the City include electric, gas, water, sewer, and
Centre Mall.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The City of Sioux Center, like
other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All the funds of the City of Sioux
Center can be divided into three categories: governmental funds, proprietary funds, and
fiduciary funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions as governmental
activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a
government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, readers may better understand the long-term
impact of the city’s near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures and changes in fund
balance provide a reconciliation to facilitate this comparison between governmental funds
and governmental activities.

The City of Sioux Center adopts an annual appropriated budget. A budget comparison
statement has been provided to demonstrate compliance with the budget.

Proprietary Funds

The City of Sioux Center maintains two different types of proprietary funds. Enterprise
funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The City uses enterprise funds to account for the
activities of the electric utility, gas utility, water utility, sewer utility and the Centre Mall.



Internal service funds are an accounting device used to accumulate and allocate costs
internally among the City’s various functions. The City of Sioux Center uses an internal
service fund to account for vehicle maintenance and self-funded part or the City’s health
insurance. Because these services benefit both governmental and business-type functions,
they have been apportioned accordingly in the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements include a
statement of cash flows in addition to the basic financial reports.

Government-wide Financial Analysis
As stated earlier, net position may serve over time as a useful indicator of the City’s

financial position. In the case of the City, assets exceeded liabilities by $119,457,394 at
the close of the most recent fiscal year.

City of Sioux Center Net Position

Governmental Activities Business-type Total
2024 2023 2024 2023 2024 2023

Current and other assets $17,368,063 $21,577,792  $33,925,662 $35,070,286 $51,293,725 $56,648,078
Capital assets 70.550.717 60.145.043  52.525.114 53.144.341 123.075.831 113.289.384

Total assets 87.918.780 81.722.835  86.450.776 88.214.627 174,369,556 169,937,462
Deferred Outflows 693,364 421,705 422,209 252,883 1,115,573 674,588
Long-Term Liabilities 16,194,522 17,494,738 23,437,924 23,796,753 39,632,446 41,291,491
Other liabilities 4.482.444 6.098.007 4.213.468 6.858.934 8.695.912 12,956,941

Total liabilities 20.676.966 23.592.745  27.651.392 30,655,687 48,328,358 54.,248.432
Deferred Inflows 7,677,678 7,248,795 21,699 113,939 7,699,377 7,362,734
Net Position:
Net Investment in Capital Assets 53,928,980 44,200,918 28,479,309 28,330,603 82,408,289 72,531,521
Restricted 5,227,787 5,036,992 - 296,700 5,227,787 5,333,692
Unrestricted 1.100.733 2,065.090  30.720.585 29.070.581 31.821.318 31.135.671

Total net position $60,257,500 $51,303,000 $59,199,894  $57,697,884  $119,457,394  $109,000,884

The largest part of the City’s net position (69.0 percent) reflects its investment in capital
assets (e.g. land buildings, machinery, and infrastructure), less any related outstanding debt
that was used to acquire those assets. The City uses these capital assets to provide services
to the citizens; consequently, these assets are not available for future spending. Although
the City’s investment in capital assets is reported net of related debt, it should be noted that
the resources needed to repay this debt must be provided from other sources, since the
capital assets themselves cannot be used to liquidate these long-term liabilities.

An additional portion of the City of Sioux Center’s net position (4.4 percent) represents
resources that are subject to external restrictions on how they may be used. The
remaining balance of unrestricted net position $31,821,318 may be used to meet the
government’s ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the City of Sioux Center is able to report positive
balances in all three categories of net position, both for the government as a whole,
business-type activities, and governmental activities.



The City’s total net position increased during the current fiscal year. The increase in net
position in the business-type activities and the increase in the governmental activities
column is explained in further detail in the following section.

Governmental Activities

A summary of the City’s changes in net position follows:

City of Sioux Center Change Net Position

Governmental Business-type
Activities Activities Total
(Restated) (Restated)
2024 2023 2024 2023 2024 2023

Revenues:

Charges for services $4,509,579 $3,862,729 $26,957,200 $30,214,857 $31,466,779  $34,077,586

Operating grants and contributions 2,489,040 2,742,370 - - 2,489,040 2,742,370

Capital grants and contributions 6,387,020 4,659,308 - - 6,387,020 4,659,308
General Revenues:

Property taxes 4,309,816 4,200,048 - - 4,309,816 4,200,048

Tax increment financing 2,851,999 2,532,315 - - 2,851,999 2,532,315

Other city taxes 1,801,952 1,735,774 - - 1,801,952 1,735,774

Interest 153,978 140,785 468,296 414,594 622,274 555,379

Miscellaneous 1,197,916 1,258,267 4,348,444 6,139,207 5,546,360 7,397,474
Total Revenues: 23,701,300 21,131,596 31,773,940 36,768,658 55,475,240 57,900,254
Expenses:

Public safety 2,546,277 2,002,861 - - 2,546,277 2,002,861

Public works 2,709,826 1,981,703 - - 2,709,826 1,981,703

Culture and recreation 7,063,427 6,539,967 - - 7,063,427 6,539,967

Community and economic development 1,062,331 888,085 - - 1,062,331 888,085

General government 2,578,177 2,388,426 - - 2,578,177 2,388,426

Interest on debt 466,378 398,026 - - 466,878 398,026

Centre Mall - - 671,397 735,725 671,397 735,725

Water Utility - - 2,498,617 2,143,213 2,498,617 2,143,213

Sewer Utility - - 3,172,505 3,150,977 3,172,505 3,150,977

Electric Utility - - 10,554,062 10,818,320 10,554,062 10,818,320

Gas Utility - - 11,828,205 14,689,685 11,828,205 14,689,685
Total Expenses 16,426,916 14,199,068 28,724,786 31,537,920 45,151,702 45,736,988
Increase/(decrease) in net
position before other financing
sources 7,274,384 6,932,528 3,049,154 5,230,738 10,323,538 12,163,266
Other financing sources (uses) 1,680,116 225771 (1,680,116) (225,771) - -
Increase/(decrease) in net position 8,954,500 7,158,299 1,369,038 5,004,967 10,323,538 12,163,266
Net Position - beginning 51,303,000 44,144,701 57,830,856 52,825,889 109,133,856 96,970,590
Net Position-ending $60,257,500 $51,303,000 $59,199.894 $57,830,856  $119,457,394  $109,133,856
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Sioux Center’s property tax revenues for general purposes increased by $109,768 or
approximately 2.6%. This increase is due to continued increasing property valuations and
new properties being added to the taxes roles.

The increase in net position in the governmental activities column in 2024 was $8,954,500.
In 2023 there was an increase in net position for governmental activities of $7,158,299.
Any discrepancy is due to the timing of grants, refunds and miscellaneous revenues for the
City’s capital projects that occur over several fiscal years.



Historically increases in expenses closely paralleled inflation and growth in demand for
services, both in the general government and business-type activities.

Business-Type Activities
Business-type activities increased the City of Sioux Center’s net position by $1,369,038.
The net revenue (expense) by business activity is shown in the following table:

City of Sioux Center Business-Type Activities

Business Type Activity 2024 2023
Electric Utility $313,369 ($56,048)
Natural Gas Utility 2,631,522 4,832,903
Water Utility (13,170) 225,515
Sewer Utility (1,450,336) 9,339
Centre Mall (112.347) (139.714)

Change in Net Position $1.369,038 $4.871,995

The change in net position for the electric utility in 2024 increased from 2023 because
reimbursement funds for a capital project.

Change in net position in the gas utility in 2024 was due to recognizing revenue from a
service agreement with West Branch RNG. Additionally, sales revenue and gas purchased
decreased due to decreased commodity cost.

The water utility had a small decrease in net position for 2024. Water purchased cost
increased in fiscal 2024 due to Lewis and Clark Regional Water System coming on line.
A rate increase was implemented in the fall of 2023.

The sewer utility had a net position decrease for 2024. The net position decrease was due
to slightly lower revenue numbers and funds transferred to a capital project. The funds
were received from SRF and will lower the interest portion of the three outstanding bonds
with SRF.

The Centre Mall’s change in net position decreased in 2024. A portion of the loss was due
to lower amount of rent collected. Cost did decrease from 2023 to 2024 due to decrease
FTE.

Financial Analysis of the City’s Funds

As noted earlier, Sioux Center uses fund accounting to ensure and demonstrate compliance
with finance related legal requirements. The focus of the City’s governmental funds is to
provide information on near-term resources. Unreserved fund balance may serve as a
useful measure of a government’s net resources available at the end of a fiscal year. The
City’s governmental funds reported combined ending total fund balances of $6,675,207 a
decrease of $3,127,081 from last fiscal year.

The general fund is the primary fund of the City. The general total fund balance decreased
by $10,848 as of June 30, 2024 compared to June 30, 2023.

The TIF fund is a major fund of the city. The( o[1F total fund balance decreased $13,545 as
of June 30, 2024 compared to June 30, 2023.



The highway 75 widening fund is a major capital projects fund of the city. The highway
75 widening fund decreased $3,295,109 as of June 30, 2024 compared to June 30, 2023.

Budgetary Highlights

The City of Sioux Center adopted one budget amendment during the fiscal year. The total
amendment increased budget disbursements by $3,938,500. The increase was due to
additional expenses in all expense function areas. There was additional capital spending
costs that were higher than budgeted. Business Type Activities increased due to higher
maintenance and depreciation cost. Total disbursements did not exceed the amended
budget in fiscal year 2024.

Capital Assets

The City’s investment in capital assets for its governmental and business-type activities as
of June 30, 2024, amounts to $82,408,289 (net of accumulated depreciation and related
debt). Capital assets include land, construction in progress, buildings, improvements,
machinery and equipment, infrastructure, and right to use assets. The total governmental-
type capital assets (net of depreciation and related debt) increased $9,728,062. The
increase in capital assets in business-type activities totaled $148,706. The net increase in
capital assets for governmental activities is due to the construction and engineering cost of
the Highway 75 Enhancement project. The increase in capital assets for business-type
activities is due to decreased bond balances and the West Branch RNG project. The net
increase in capital assets for all activities for the fiscal year was $9,876,768.

For further information on additions and deletions to the City’s capital assets this fiscal
year, refer to the Capital Assets section in the Notes to Financial Statements.

Debt Administration

The City of Sioux Center had total bond debt of $40,574,857 at the end of the current fiscal
year. Ofthis amount $21,659,396 was general obligation debt which is debt backed by the
full faith and credit of the government. The remaining $18,860,000 is revenue bonds (and
notes) debt that is secured by specific revenue sources. This is a net decrease of 2,205,642
from the balance at the end of the previous fiscal year. No new bonds were issued in fiscal

year 2024.

The City’s general obligation debt is limited by the State of [owa to 5% of the actual value
of all taxable property in the community. The City’s general obligation debt limit is
$38,560,415. Net bonded debt applicable to the City's debt limit (total issues outstanding
and development agreements less funds reserved for repayment of debt) is $21,659,396 or
56.2% of the City’s total debt limit.

For further information on the City’s change in debt this fiscal year, refer to the Long-Term
Debt section in the Notes to Financial Statements.

1"



Economic Factors

Construction activity in the City had solid activity in calendar year 2024. 36 building
permits were issued for commercial construction, 87 permits were issued for residential
construction, and no permits were issued for tax exempt construction.

Total estimated valuation of this construction was $65,302,291 compared to $37,313,411
in the prior year.

Taxable retail sales in fiscal year 2024 increased $16,396,821 for a total of $239,772,853.
The City’s retail sales accounted for 39.2% of all taxable sales in the county.

Contacting Sioux Center’s Finance Department

This financial report is designed to provide our citizens, taxpayers, customers, investors
and creditors with a general overview of Sioux Center’s finances and to demonstrate the
City’s accountability for the money it receives. Questions about this report or requests for
additional financial information should be addressed to: Darryl Ten Pas, CPA, CMA,
Finance Director, City of Sioux Center, 335 1% Ave NW, Sioux Center, lowa 51250.

12



This page intentionally left blank



CITY OF SIOUX CENTER, IOWA
STATEMENT OF NET POSITION
JUNE 30, 2024

Primary Government

Governmental Business-Type
Activities Activities Total
ASSETS
Cash, Cash Equivalents, and Pooled Investments 4,952957 $ 5,046,701 $ 9,999,658
Receivables (Net, where applicable, of allowance for
uncollectibles)
Accounts 244,571 2,723,123 2,967,694
Taxes 10,163 - 10,163
Subsequent Year Taxes 7,573,423 - 7,573,423
Accrued Interest 554 8,922 9,476
Estimated Unbilled Usage - 368,129 368,129
Special Assessments 97,639 - 97,639
Lease Receivable 6,380 - 6,380
Notes Receivable 1,332,054 743,785 2,075,839
Interfund Balances (312,501) 312,501 -
Due from Other Governmental Agencies 1,108,778 - 1,108,778
Inventories - 1,621,710 1,621,710
Prepaid Assets 166,743 350,461 517,204
Noncurrent Assets:
Lease Receivable 18,737 - 18,737
Notes Receivable - 8,872,410 8,872,410
Long Term Prepaid Asset - 116,510 116,510
Land Held for Resale 2,168,565 13,675,379 15,843,944
Restricted Assets, Cash and Investments:

Customer Deposits - Cash - 86,031 86,031
Land 9,055,446 2,480,264 11,535,710
Construction in Progress 18,144,775 4,289,719 22,434,494
Infrastructure, Property and Equipment, Net

of Accumulated Depreciation/Amortization 43,350,496 45,755,131 89,105,627

Total Assets 87,918,780 86,450,776 174,369,556
DEFERRED OUTFLOWS OF RESOURCES
Pension Related Deferred Outflows 662,322 404,389 1,066,711
OPEB Related Deferred Outflows 31,042 17,820 48,862

Total Deferred Outflows of Resources 693,364 422,209 1,115,573
LIABILITIES

Accounts Payable 2,028,988 1,871,763 3,900,751

Accrued Wages 433,158 128,027 561,185

Accrued Expenses - 189,098 189,098

Customer Deposits 36,427 86,031 122,458

Unearned Revenue 327,180 - 327,180

Accrued Interest 26,485 23,750 50,235

Noncurrent Liabilities:

Due within one year:
Revenue Bonds Payable 353,000 1,265,000 1,618,000
General Obligation Bonds 1,177,161 585,839 1,763,000
Lease Agreements 21,917 - 21,917
Compensated Absences and Benefits 78,128 63,960 142,088
Due in more than one year:
Revenue Bonds Payable 2,422,000 14,820,000 17,242,000
General Obligation Bonds 12,576,891 7,374,966 19,951,857
Lease Agreements 70,768 - 70,768
Net Pension Liability 819,140 1,010,122 1,829,262
Other Post Employment Benefits 71,344 40,957 112,301
Compensated Absences and Benefits 234,379 191,879 426,258
Total Liabilities 20,676,966 27,651,392 48,328,358
DEFERRED INFLOW OF RESOURCES

Deferred Revenue - Subsequent Year Taxes 7,573,423 - 7,573,423

Pension Related Deferred Inflows 60,557 11,838 72,395

OPEB Related Deferred Inflows 17,177 9,861 27,038

Lease Receivable Deferred Inflow 26,521 - 26,521

Total Deferred Inflow of Resources 7,677,678 21,699 7,699,377
NET POSITION

Net Investment in Capital Assets 53,928,980 28,479,309 82,408,289

Restricted for:

Debt Service 16,401 - 16,401
TIF 15,369 - 15,369
Specific Revenues 1,032 - 1,032
Economic Development 978,307 - 978,307
Local Option Sales Tax 600,547 - 600,547
Road Use Tax 2,435,984 - 2,435,984
American Rescue Plan Funds 38,982 - 38,982
Donor Restrictions 1,141,165 - 1,141,165
Unrestricted 1,100,733 30,720,585 31,821,318
Total Net Position 60,257,500 $ 59,199,894 § 119,457,394

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2024

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Primary Government:
Governmental Activities:
Public Safety $ 2,546,277 $ 530,718 $ 30,828 $ -
Public Works 2,709,826 667,148 1,265,668 6,282,994
Culture and Recreation 7,063,427 2,035,712 1,175,166 104,026
Community and Economic Development 1,062,331 - - -
General Government 2,578,177 1,276,001 16,115 -
Debt Service 466,878 - 1,263 -
Total governmental activities 16,426,916 4,509,579 2,489,040 6,387,020
Business-Type Activities:
Electric Utility 10,554,062 10,478,779 - -
Water Utility 2,498,617 2,485,945 - -
Sewer Utility 3,172,505 2,181,763 - -
Gas Utility 11,828,205 11,395,092 - -
Centre Mall 671,397 415,621 - -
Total Business-Type Activities: 28,724,786 26,957,200 - -
Total Primary Government $ 45,151,702 $ 31,466,779 $ 2,489,040 $ 6,387,020

General Revenues:
Property taxes
Tax Increment Financing
Other City Taxes
Interest
Unrestricted Intergovernmental Revenues
Gain on Sale of Land Held for Resale
Gain on Sale of Assets
Miscellaneous
Interfund Transfers
Total general revenues and transfers
Change in net position
Net Position - beginning
Correction of an error
Net Position - beginning as restated
Net Position - ending

See Accompanying Notes to Financial Statements
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Net (Expense) Revenue
and Changes in Net Position

Governmental Business-Type
Activities Activities Total

(1,984,731) $  (1,984,731)
5,505,984 5,505,984
(3,748,523) (3,748,523)
(1,062,331) (1,062,331)
(1,286,061) (1,286,061)

(465,615) (465,615)

(3,041,277) (3,041,277)

$ (75,283) (75,283)

(12,672) (12,672)

(990,742) (990,742)

(433,113) (433,113)

(255,776) (255,776)

(1,767,586) (1,767,586)

(3,041,277) (1,767,586) (4,808,863)
4,309,816 - 4,309,816
2,851,999 - 2,851,999
1,801,952 - 1,801,952
153,978 468,296 622,274
910,096 - 910,096
260,726 - 260,726
21,706 272,872 294,578
5,388 4,075,572 4,080,960
1,680,116 (1,680,116) -
11,995,777 3,136,624 15,132,401
8,954,500 1,369,038 10,323,538
51,303,000 57,697,884 109,000,884
- 132,972 132,972
51,303,000 57,830,856 109,133,856

60,257,500 $ 59,199,894 $ 119,457,394

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA
BALANCE SHEET

Governmental Funds

JUNE 30, 2024

Formerly
Major Fund Other Total
Highway 75 ASC Governmental Governmental
General TIF Widening Field Turf Funds Funds
Assets
Cash and Pooled Investments $ 422,049 $ 10,975 $ 44646 $ - $ 4,439,606 $ 4,917,276
Receivables (Net, where applicable, of allowance
for uncollectibles)
Accounts 244 571 - - - - 244 571
Taxes 4,516 4,394 - - 1,253 10,163
Subsequent Year Taxes 3,477,616 3,206,000 - - 889,807 7,573,423
Accrued Interest 554 - - - - 554
Special Assessments 97,639 - - - - 97,639
Notes Receivable 1,332,054 - - - - 1,332,054
Due from Other Funds 2,569,172 - - - 1,300,000 3,869,172
Due from Other Governmental Agencies 61,171 - 811,872 - 235,735 1,108,778
Lease Receivable 25,117 - - - - 25,117
Land Held for Resale 2,168,565 - - - - 2,168,565
Total Assets 10,403,024 3,221,369 856,518 - 6,866,401 21,347,312
Liabilities
Accounts Payable 445,875 - 1,415,990 - 141,047 2,002,912
Accrued Wages 426,330 - - - - 426,330
Customer Deposits 36,427 - - - - 36,427
Due to Other Funds 1,640,000 - - - 2,541,673 4,181,673
Unearned Revenue - - - - 327,180 327,180
Total Liabilities 2,548,632 - 1,415,990 - 3,009,900 6,974,522
Deferred Inflow of Resources
Unavailable Revenue - Special Assessments 97,639 - - - - 97,639
Unavailable Revenue - Subsequent Year Taxes 3,477,616 3,206,000 - - 889,807 7,573,423
Unavailable Revenue - Lease 26,521 - - - - 26,521
Total Deferred Inflow of Resources 3,601,776 3,206,000 - - 889,807 7,697,583
Fund Balances (Deficits)
Restricted for:
Debt Service - - - - 38,668 38,668
TIF - 15,369 - - - 15,369
Emergency Management - - - - 138 138
Employee Benefit - - - - 1,032 1,032
Economic Development - - - - 978,307 978,307
Road Use Tax - - - - 2,435,984 2,435,984
Heritage Village - - - - 1,141,165 1,141,165
Capital Projects - - - - 32,079 32,079
American Rescue Plan Funds - - - - 38,982 38,982
Local Option Sales Tax - - - - 600,547 600,547
Committed for:
Storm Sewer 52,253 - - - - 52,253
Assigned for:
Fire Department 204,172 - - - - 204,172
Event Center 76,799 - - - - 76,799
Youth Hockey 166,783 - - - - 166,783
Heritage Village 31,920 - - - - 31,920
All Seasons Center 197,186 - - - - 197,186
Open Space Park 410,000 - - - - 410,000
Trails 5,496 - - - - 5,496
Unassigned 3,108,007 - (559,472) - (2,300,208) 248,327
Total Fund Balances (Deficits) 4,252,616 15,369 (559,472) - 2,966,694 6,675,207
Total Liabilities, Deferred Inflows of Resources
and Fund Balances $ 10,403,024 $ 3,221,369 $ 856,518 § - $ 6,866,401 $ 21,347,312

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

JUNE 30, 2024

Amounts reported for Governmental Activities in the Statement of Net Position are different because:

Total Fund Balance - Governmental Funds (page 16) $ 6,675,207
Infrastructure, property, and equipment used in governmental activities are not financial resources
and, therefore, are not reported in the funds 70,550,717
Deferred revenues that provide current financial resources for governmental activities 97,639

The internal service fund is used by management to allocate capital equipment operational
expenses to various departments. (26,741)

Accrued expenses from the balance sheet that require current financial resources for governmental
activities (26,485)

Accrued compensated absences, net pension liability(asset), and other post employment benefits
not reported on the modified accrual basis (1,154,658)

Pension and OPEB related deferred outflows of resources and deferred inflows of resources are not
due and payable in the current year and, therefore, are not reported in the governmental funds, as

follows:
Deferred Outflows of Resources $ 673,982
Deferred Inflows of Resources g77,1672 596,815

Prepaid expenses are reported in the governmental activities but are not reported in the funds as
they do not provide current economic resources 166,743

Long-term liabilities are not due and payable in the current period and therefore are not reported in

the funds (16,621,737)
Total Net Position - Governmental Activities (page 13) $ 60,257,500

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Governmental Funds

For the Year Ended June 30, 2024

Formerly
Major Fund Other Total
Hwy 75 ASC Governmental Governmental
General TIF Widening Field Turf Funds Funds
Revenue:
Taxes $ 3,370,738 $ - 8 - $ - 8 939,078 $ 4,309,816
Licenses and Permits 176,982 - - - - 176,982
Intergovernmental 162,913 - 6,282,994 - 2,116,924 8,562,831
Charges for Services 3,432,404 - - - 44174 3,476,578
Use of Money and Property 516,830 - - - - 516,830
TIF Revenue - 2,851,999 - - - 2,851,999
Other City Taxes 237,044 - - - 1,564,908 1,801,952
Interest on Investments - 1,258 27,769 - 89,519 118,546
Contributions and Donations - - - - 59,852 59,852
Miscellaneous 1,132,390 - - - 15,269 1,147,659
Total Revenue 9,029,301 2,853,257 6,310,763 - 4,829,724 23,023,045
Expenditures:
Public Safety 2,411,229 - - - - 2,411,229
Public Works 1,395,460 - - - 1,349,855 2,745,315
Culture and Recreation 6,037,009 - - - 145,028 6,182,037
Community and Economic Development 1,067,756 - - - - 1,067,756
General Government 1,270,124 - - - - 1,270,124
Capital Projects - - 10,417,750 - 2,051,624 12,469,374
Debt Service:
Principal Retirement 21,028 - - - 1,491,979 1,513,007
Interest/Bond Costs 4,809 - - - 449,023 453,832
Total Expenditures 12,207,415 - 10,417,750 - 5,487,509 28,112,674
Excess (deficiency) of revenues over expenditures (3,178,114) 2,853,257 (4,106,987) - (657,785) (5,089,629)
Other financing sources (uses):
Proceeds from Sale of Land 260,726 - - - - 260,726
Proceeds from Sale of Capital Assets 21,706 - - - - 21,706
Transfers In 3,378,999 - 811,878 - 4,025,213 8,216,090
Transfers Out (494,165) (2,866,802) - - (3,175,007) (6,535,974)
Total other financing sources (uses) 3,167,266 (2,866,802) 811,878 - 850,206 1,962,548
Net Change in Fund Balance (10,848) (13,545) (3,295,109) - 192,421 (3,127,081)
Fund balances - beginning of year 4,263,464 28,914 2,735,637 (150,978) 2,925,251 9,802,288
Change within financial reporting entity
(Major to nonmaijor) - - - 150,978 (150,978) -
Fund balances - beginning of the year, restated 4,263,464 28,914 2,735,637 - 2,774,273 9,802,288
Fund balances - end of year $ 4252616 $ 15,369 $ (559,472) $ - $ 2,966,694 $ 6,675,207

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2024

Amounts reported for governmental activities in the statement of activities are different because:

Net change in fund balances - total governmental funds (page 18) $ (3,127,081)

Governmental funds report capital outlays, including infrastructure, as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated useful lives and reported
as depreciation/amortization expense. Capital outlay exceeded depreciation/amortization expenses in the
current year as follows:

Expenditures for capital assets $ 13,855,356
Depreciation/Amortization expense (3,449,682) 10,405,674

The internal service fund is used by management to allocate capital equipment operational expenses to
various departments. The net revenue of the internal service funds is reported with governmental
activities: 3,687

Prepaid insurance is not reported in the governmental funds as it is not available to provide current
financial resources 14,458

Accrued interest expense that does not require current financial resources 1,817

Some expenses reported in the Statement of Activities do not require the use of current financial
resources and, therefore, are not reported as expenditures in the governmental funds, as follows:

Compensated absences (34,867)
Other post employment benefits (11,585)
Lease Interest Expense (4,218)
Pension expense 187,443 136,773

The repayment of the principal of bonded long-term debt consumes the current financial resources of

governmental funds without affecting the net position. The statement of activities does not reflect the

payment of principal on bonded long-term debt. The principal paid on bonded long-term debt during the

current year was: 1,513,010

The effect of bond issuance discounts and premiums are show in the governmental funds when new debt
is issued, whereas, these amounts are deferred and accreted in the Statement of Activities 6,162

Change in net position of governmental activities (page 15) $ 8,954,500

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA
STATEMENT OF NET POSITION
Proprietary Funds

JUNE 30, 2024

Business Type Activities

Electric Water Sewer
Utility Utility Utility
ASSETS
Current Assets
Cash and Cash Equivalents $ 1,003,281 $ 319,252 $ 464,459
Receivables (Net, where applicable, of allowance for
uncollectibles)
Accounts 919,955 212,859 352,552
Accrued Interest 4,461 - -
Estimated Unbilled Usage 234,625 66,388 49,093
Notes Receivable - - 289,247
Due from Other Funds 6,202,366 - -
Inventories 1,053,128 329,965 -
Prepaid Assets 63,304 56,037 122,824
Total Current Assets 9,481,120 984,501 1,278,175
Non Current Assets
Notes Receivable 982,220 - 4,652,925
Land Held for Resale 9,504,533 - -
Long Term Prepaid Assets - - -
Restricted Assets:

Customer Deposits - Cash 39,512 23,012 -
Land 1,491,829 135,046 45,035
Construction in Progress 309,256 344,394 11,618
Infrastructure, Property and Equipment, Net

of Accumulated Depreciation 4,730,076 8,864,817 24,286,760
Total Noncurrent Assets 17,057,426 9,367,269 28,996,338

Total Assets 26,538,546 10,351,770 30,274,513
DEFERRED OUTFLOWS OF RESOURCES
Pension Related Deferred Outflows 106,217 93,823 97,355
OPEB Related Defered Outflows 4,821 4,198 4,199

Total Deferred Outflows of Resources 111,038 98,021 101,554
LIABILITIES
Current Liabilities

Accounts Payable 1,003,291 205,664 61,967

Accrued Wages 31,054 35,214 30,567

Accrued Expenses - - -

Customer Deposits 39,512 23,012 -

Due to Other Funds 1,300,000 2,627,530 1,303,855

Accrued Interest - 1,440 17,346

Total Current Liabilities 2,373,857 2,892,860 1,413,735
Noncurrent Liabilities:
Due within one year:
Revenue Bonds Payable - - 842,000
General Obligation Bonds - 64,839 521,000
Compensated Absences 17,735 15,241 16,730
Due in more than one year:
Revenue Bonds Payable - - 11,550,000
General Obligation Bonds - 821,569 6,553,397
Net Pension Liability 265,130 230,722 245,725
Other Post Employment Benefits 11,081 9,649 9,651
Compensated Absences and Benefits, Long-Term 53,204 45,723 50,190
Total Liabilities 2,721,007 4,080,603 21,202,428
DEFERRED INFLOWS OF RESOURCES
Pension Related Deferred Inflows 3,107 2,704 2,880
OPEB Related Deferred Inflows 2,668 2,323 2,324
Total Deferred Inflow of Resources 5,775 5,027 5,204
NET POSITION
Net Investment in Capital Assets 6,531,161 8,457,849 4,877,016
Unrestricted 17,391,641 (2,093,688) 4,291,419
Total Net Position $ 23,922,802 § 6,364,161 $ 9,168,435

See Accompanying Notes to Financial Statements
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Business Type Activities | Governmental

Nonmajor Activities
Gas Centre Internal
Utility Mall Total Service
3,194,876 $ 64,833 $ 5,046,701 $ 35,681
1,204,216 33,541 2,723,123 -
4,461 - 8,922 -
18,023 - 368,129 -
454,538 - 743,785 -
- - 6,202,366 -
238,617 - 1,621,710 -
59,624 48,672 350,461 -
5,174,355 147,046 17,065,197 35,681
3,237,265 - 8,872,410 -
4,170,846 - 13,675,379 -
116,510 - 116,510 -
23,507 - 86,031 -
572,592 235,762 2,480,264 -
3,624,451 - 4,289,719 -

6,251,400 1,622,078 45,755,131 -

17,996,571 1,857,840 75,275,444

23,170,926 2,004,886 92,340,641 35,681

80,086 26,908 404,389 19,382
3,709 893 17,820 -
83,795 27,801 422,209 19,382
590,934 9,907 1,871,763 26,076
27,832 3,360 128,027 -
- 189,098 189,098 6,828
23,507 - 86,031 -

- 658,480 5,889,865 -
4,964 - 23,750 -
647,237 860,845 8,188,534 32,904
423,000 - 1,265,000 -

- - 585,839 -
10,985 3,269 63,960 -
3,270,000 - 14,820,000 -
- - 7,374,966 -
187,438 81,107 1,010,122 48,333
8,523 2,053 40,957 -
32,956 9,806 191,879 -
4,580,139 957,080 33,541,257 81,237
2,197 950 11,838 567
2,052 494 9,861 -
4,249 1,444 21,699 567

6,755,443 1,857,840 28,479,309 -
11,914,890 (783,677) 30,720,585 (26,741)

18,670,333 § 1,074,163 $ 59,199,894 $ (26,741)

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
Proprietary Funds

For the Year Ended June 30, 2024

Business Type Activities

Electric Water Sewer
Utility Utility Utility
Operating Revenues:
Charges for Services $ 10,478,779 $ 2485945 $ 2,181,763
Total Operating Revenue 10,478,779 2,485,945 2,181,763
Operating Expenses:
Operating and Maintenance 10,037,081 1,729,573 1,600,517
Depreciation 516,981 712,355 1,347,534
Total Operating Expenses 10,554,062 2,441,928 2,948,051
Operating Income (Loss) (75,283) 44,017 (766,288)
Non-Operating Income (Expense):
Interest Income 139,555 13,153 170,757
Other Non-operating Revenues 754,091 92,528 58,344
Interest Expense - (56,689) (224,454)
Gain on Sale of Capital Assets 260,872 - 12,000
Total Non-Operating Income (Expenses) 1,154,518 48,992 16,647
Income (Loss) before Transfers 1,079,235 93,009 (749,641)
Transfers In 48,058 15,593 605,202
Transfers Out (813,924) (121,772) (1,305,897)
Change in Net Position 313,369 (13,170) (1,450,336)
Net Position - Beginning 23,476,461 6,377,331 10,618,771
Correction of an error 132,972 - -
Net Position - Beginning (Restated) 23,609,433 6,377,331 10,618,771
Net Position - Ending $ 23,922,802 $ 6,364,161 $ 9,168,435

See Accompanying Notes to Financial Statements
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Business Type Activities Governmental
Nonmajor Activities
Gas Centre Internal Service
Utility Mall Total Fund

11,395,092 § 415,621 $ 26,957,200 395,823
11,395,092 415,621 26,957,200 395,823
11,320,127 526,323 25,213,621 392,136

444,064 145,074 3,166,008 -
11,764,191 671,397 28,379,629 392,136
(369,099) (255,776) (1,422,429) 3,687

144,399 432 468,296 -

3,162,612 7,997 4,075,572 -

(64,014) - (345,157) -

- - 272,872 -
3,242,997 8,429 4,471,583 -
2,873,898 (247,347) 3,049,154 3,687

- 135,000 803,853 -

(242,376) - (2,483,969) -
2,631,522 (112,347) 1,369,038 3,687
16,038,811 1,186,510 57,697,884 (30,428)

- - 132,972 -
16,038,811 1,186,510 57,830,856 (30,428)
18,670,333 $ 1,074,163 $ 59,199,894 (26,741)

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA
STATEMENT OF CASH FLOWS
Proprietary Funds

For the Year Ended June 30, 2024

Business Type Activities

Electric Water Sewer
Utility Utility Utility
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash Received from Customers 10,594,675 $ 2,548,510 $ 2,471,997
Cash Paid to Suppliers for Goods and Services (9,962,403) (1,114,216) (1,134,770)
Cash Paid to Employees for Services (628,966) (552,614) (560,517)
Other Nonoperating Income 754,091 92,528 58,344
Net Cash Provided (Used) by Operating Activities 757,397 974,208 835,054
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Acquisition and Construction of Capital Assets (307,202) (934,709) (263,907)
Proceeds from Sale of Capital Assets - - 12,000
Proceeds from Issuance of Debt - - 1,305,897
Principal Paid on Notes and Bonds - (314,019) (1,349,000)
Interest Paid on Notes and Bonds - (56,543) (225,646)
Net Cash (Used) for Capital and Related Financing Activities (307,202) (1,305,271) (520,656)
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Transfers From (To) Other Funds (765,866) (106,179) (700,695)
Due From (To) Other Funds 167,829 467,171 -
Proceeds Paid on Notes (150,000) - -
Payments Received on Notes 394,353 - 280,823
Net Cash Provided (Used) for Non-Capital Financing Activities (353,684) 360,992 (419,872)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Investments (1,119,099) - -
Proceeds from Sale of Land Held for Resale 628,213 - -
Interest and Dividends on Investments 140,500 13,153 170,757
Net Cash Provided (Used) by Investing Activities (350,386) 13,153 170,757
Net Increase (Decrease) in Cash and Cash Equivalents (253,875) 43,082 65,283
Cash and Cash Equivalents at Beginning of Year 1,296,668 299,182 399,176
Cash and Cash Equivalents at End of Year 1,042,793 $ 342,264 $ 464,459

See Accompanying Notes to Financial Statements
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Business Type Activities Governmental

Nonmajor Activities
Gas Centre Internal
Utility Mall Total Service
11,882,280 $ 398,460 $ 27,895,922 $ 395,823
(13,072,784) (422,881) (25,707,054) (382,369)
(500,047) (136,269) (2,378,413) (13,151)
3,162,612 7,997 4,075,572 -
1,472,061 (152,693) 3,886,027 303
(1,040,961) - (2,546,779) -

- - 12,000 -

- - 1,305,897 -
(412,000) - (2,075,019) -
(64,409) - (346,598) -

(1,517,370) - (3,650,499) -
(242,376) 135,000 (1,680,116) -

- - 635,000 -

- - (150,000) -
712,091 - 1,387,267 -
469,715 135,000 192,151 -

- - (1,119,099) -

- - 628,213 -
145,344 432 470,186 -
145,344 432 (20,700) -
569,750 (17,261) 406,979 303

2,648,633 82,094 4,725,753 35,378
3,218,383 $ 64,833 $ 5,132,732 $ 35,681
continued

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA
STATEMENT OF CASH FLOWS (Continued)
Proprietary Funds

For the Year Ended June 30, 2024

Business Type Activities

Electric Water Sewer
Utility Utility Utility
Reconciliation of Operating Income (Loss) to Net
Cash Provided (Used) by Operating Activities
Operating Income (Loss) (75,283) 44,017 $ (766,288)
Adjustments to Reconcile Net Operating Income (Loss) to Net Cash Provided
(Used) by Operating Activities:
Depreciation 516,981 712,355 1,347,534
Other Non-Operating Income 754,091 92,528 58,344
(Increase) Decrease in Assets and Deferred Outflows:
Accounts Receivable 146,410 74,255 300,533
Inventories (333,224) (17,275) -
Prepaid Expenses (7,524) (6,093) (9,527)
Estimated Unbilled Usage (33,841) (13,664) (10,299)
Deferred Outflows of Resources (44,969) (41,263) (40,995)
Increase (Decrease) in Liabilities and Deferred Inflows:
Accounts Payable (204,978) 95,849 (70,326)
Accrued Wages and Compensated Absences 11,500 6,844 1,036
Accrued Expenses - - -
Customer Deposits 3,327 1,974 -
Net Pension Liability 50,795 46,868 49,478
Deferred Inflows of Resources (24,002) (20,518) (22,062)
OPEB Liability (1,886) (1,669) (2,374)
Total Adjustments 832,680 930,191 1,601,342
Net Cash Provided (Used) by Operating Activities 757,397 974,208 835,054
Cash and Cash Equivalents 1,003,281 319,252 464,459
Restricted for Customer Deposits 39,512 23,012 -
Total Cash and Cash Equivalents 1,042,793 342,264 $ 464,459

See Accompanying Notes to Financial Statements
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Business Type Activities Governmental

Activities
Gas Centre Internal
Utility Mall Total Service
(369,099) $ (255,776) $ (1,422,429) $ 3,687
444,064 145,074 3,166,008 -
3,162,612 7,997 4,075,572 -
487,007 (17,161) 991,044 -
(18,158) - (368,657) -
25,259 (3,522) (1,407) -
(1,001) - (58,805) -
(37,759) (4,340) (169,326) (7,993)
(2,236,308) (887) (2,416,650) 1,794
(6,963) (14,996) (2,579) (153)
- (2,150) (2,150) -
1,182 - 6,483 -
38,394 4,471 190,006 7,973
(16,461) (9,197) (92,240) (5,005)
(708) (2,206) (8,843) -
1,841,160 103,083 5,308,456 (3,384)
1,472,061 (152,693) 3,886,027 303
3,194,876 64,833 5,046,701 35,681
23,507 - 86,031 -
3,218,383 $ 64,833 $ 5,132,732 $ 35,681

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA
Notes to Financial Statements
June 30, 2024

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Sioux Center, lowa is a political subdivision of the State of lowa located in Sioux County.
The City operates under a Council-Manager form of government and administers the following
programs as authorized by its charter: public safety, public works, health and social services,
culture and recreation, community and economic development and general government services.
The City also provides electric, water, sewer, gas utilities and a municipal shopping mall for its
citizens.

The City’s financial statements are prepared in accordance with U.S. generally accepted accounting
principles (GAAP). The Governmental Accounting Standards Board is responsible for establishing
GAAP for state and local governments through its pronouncements (Statements and
Interpretations).

A. Reporting Entity

For financial reporting purposes, the City of Sioux Center, lowa, has included all funds,
organizations, agencies, boards, commissions and authorities. The City has also considered all
potential component units for which it is financially accountable, and other organizations for
which the nature and significance of their relationship with the City are such that exclusion
would cause the City's financial statements to be misleading or incomplete. The Governmental
Accounting Standards Board has set forth criteria to be considered in determining financial
accountability. These criteria include appointing a voting majority of an organization's governing
body, and (1) the ability of the City to impose its will on that organization or (2) the potential for
the organization to provide specific benefits to, orimpose specific financial burdens on the City.
The City does not have any component units.

Jointly Governed Organizations - The City also participates in several jointly governed
organizations for which the City is not financially accountable or that the nature and
significance of the relationship with the City are such that exclusion does not cause the
City’s financial statements to be misleading or incomplete. City officials are members of the
following Boards and Commissions: Sioux County Conference Board, Sioux County
Emergency Management Commission, Sioux County Joint E911 Service Board and Sioux
County Regional Airport Board.

B. Basic Financial Statements-Government-Wide Statements

The City’s basic financial statements include both government-wide (reporting the City as a
whole) and fund financial statements (reporting the City’s major funds). Both the government-
wide and fund financial statements categorize primary activities as either governmental or
business-type. The City’s general, special revenue, debt service, and capital project funds are
classified as governmental activities.

In the government-wide Statement of Net Position, both the governmental and business-type
activities columns (a) are presented on a consolidated basis by column, and (b) are reported on
a full accrual, economic resource basis, which recognizes all long-term assets and receivables
as well as long-term debt and obligations. The City’s net position is reported in three parts - net
investment in capital assets, restricted net position and unrestricted net position. The City first
uses restricted resources to finance qualifying activities.
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CITY OF SIOUX CENTER, IOWA
Notes to Financial Statements
June 30, 2024

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Government-wide Statement of Activities reports both the gross and net cost of each of the
City’s functions (public safety, public works, culture and recreation, community and economic
development, general government, etc.) and business-type activities. The functions are also
supported by general government expenses (including depreciation) by related program
revenue, operating grants, and capital grants. Program revenue must be directly associated
with the function or a business-type activity. Operating grants include operating-specific and
discretionary (either operating or capital) grants while the capital grants column reflects capital-
specific grants.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. The City does not allocate indirect costs.

This government-wide focus is more on the sustainability of the City as an entity and the change
in the City’s net position resulting from the current year activities.

C. Fund Accounting

The accounts of the City are organized on the basis of funds, each of which is considered to be
a separate accounting entity. The operations of each fund are accounted for by a separate set
of self-balancing accounts that comprise its assets, deferred outflows of resources, liabilities,
deferred inflows of resources, fund equity, revenues or receipts, and expenditures or expenses,
as appropriate. Government resources are allocated to, and accounted for, in individual funds
based on the purpose for which they are to be spent and the means by which spending
activities are controlled.

The emphasis in fund financial statements is on the major funds in either the governmental or
business-type activities categories. GASB No. 34 sets forth minimum criteria for the
determination of major funds. The City electively added funds, as major funds, which had a
specific community focus. The non-major funds are combined into a single column in the fund
financial statements.

Governmental Fund Types — The governmental fund financial statements are reported using
the current financial resources measurement focus. This means that the focus of the
governmental funds’ measurement is upon the determination of financial position and changes
in financial position (sources, uses and balances of financial resources) rather than upon net
income. The following is a description of the major governmental funds of the City:

1) General Fund — The General Fund is the general operating fund of the City. Itis used to
account for all financial resources except those required to be accounted for in another
fund. The sources of revenue include property taxes, charges for services, fines and
fees, licenses and permits, as well as state and federal grants. The expenditures of the
General Fund relate to general administration, police and fire protection, maintenance of
public streets, economic development, and culture and recreation.

2) Special Revenue Fund — The TIF Fund (Tax Incremental Financing) is used to account
for property taxes received to be expended for public improvements, construction of
public infrastructure as well as economic development opportunities, incentives, sites,
land, rebates, and grant agreements.
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CITY OF SIOUX CENTER, IOWA
Notes to Financial Statements
June 30, 2024

Note 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

3) Capital Project — The Highway 75 Widening Fund is used to account for the use of

financial resources to be used for the construction of the Highway 75 widening project.

Proprietary Fund Types — The focus of proprietary fund measurement is upon determination of
operating income, changes in net position, financial position, and cash flows. Operating
revenues and expenses are distinguished from non-operating revenues and expenses.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. All
revenues and expenses not meeting this definition are reported as non-operating revenues and
expenses. The principal operating revenues of enterprise funds are charges to customers for
services. Operating expenses consist of cost of sales and services, administrative expenses
and depreciation on capital assets. The U.S. generally accepted accounting principles used are
those applicable to similar businesses in the private sector.

Enterprise Funds — Enterprise Funds are used to account for operations (a) that are
financed and operated in a manner similar to private business enterprises — where the
intent of the governing body is that the costs (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis should be
financed or recovered primarily through user charges; or (b) where the governing body
has decided that periodic determination of revenues earned, expenses incurred, and/or
net income is appropriate for capital maintenance, public policy, management control,
accountability, or other purposes. The City maintains several business-type activities.
The major enterprise funds are listed as follows:

The Electric Fund is used to account for the operation and maintenance of the City’s
electric systems.

The Water Fund is used to account for the operation and maintenance of the City’s
water system.

The Sewer Fund is used to account for the operation and maintenance of the City’s
sewer system.

The Natural Gas Fund is used to account for the operation and maintenance of the
City’s gas system.

Internal Service Funds — Internal service funds are an accounting device used to
accumulate and allocate costs internally among the City’s various functions. The City of
Sioux Center uses an internal service fund to account for vehicle maintenance and self-
funded part or the City’s health insurance.
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CITY OF SIOUX CENTER, IOWA
Notes to Financial Statements
June 30, 2024

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

D. Basis of Accounting

Basis of accounting refers to the point at which revenues and expenditures or expenses are
recognized in the accounts and reported in the financial statements. It relates to the timing of
the measurements made, regardless of the measurement focus applied.

Accrual basis of accounting is used for all activities in the government-wide financial statements
and for the proprietary and fiduciary activities in the fund financial statements. Revenues are
recognized when earned and expenses are recognized when incurred.

Modified accrual basis of accounting is used by all governmental funds in the fund financial
statements. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both measurable and available). “Measurable”
means the amount of the transaction can be determined and “available” means collectible within
the current period or soon enough thereafter to be used to pay liabilities of the current period.
The government considers property taxes as available if they are collected within 60 days after
year-end. A one-year availability period is used for revenue recognition for all other
governmental fund revenues.

Expenditures are recorded when the related fund liability is incurred. An exception to this
general rule is that principal and interest on general obligation debt, if any, is recognized when
due.

Those revenues susceptible to accrual are property taxes, assessments, and intergovernmental
revenues. Licenses, fines and permits are not susceptible to accrual because generally they are
not measurable until received in cash.

E. Budgets

The budgetary comparison and related disclosures are reported as Required Supplementary
Information. During the year ended June 30, 2024, expenditures exceeded the amount
budgeted in the Public Safety and Culture and Recreation.

F. Cash And Cash Equivalents And Investments

The City is authorized by statute to invest public funds not currently needed for operating
expenses in notes, certificates, bonds, prime eligible bankers acceptances, certain high rated
commercial paper, perfected repurchase agreements, or other evidences of indebtedness which
are obligations of or guaranteed by the United States of America or any of its agencies, or in
time deposits or savings accounts in depositories approved by the City Council.

1) Cash and Cash Equivalents

Includes demand deposits, cash on hand and cash investments with original maturities of
three months or less.
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CITY OF SIOUX CENTER, IOWA
Notes to Financial Statements
June 30, 2024

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

2) In addition, the City had investments in the lowa Public Agency Investment Trust (IPAIT)
which were valued at an amortized cost of $1,132,765. There were no limitations or
restrictions on withdrawals for the IPAIT investments. The City’s investment in IPAIT is
unrated.

G. Property Tax Receivable

Property tax in Governmental Funds is accounted for using the modified accrual basis of
accounting.

Property tax receivable is recognized in these funds on the levy or lien date, which is the date
that the tax asking is certified by the City Council to the County Board of Supervisors. Current
year delinquent property taxes receivable represents unpaid taxes from the current year. The
succeeding year property tax receivable represents taxes certified by the City Council to be
collected in the next fiscal year for the purposes set out in the budget for the next fiscal year. By
statute, the City Council is required to certify its budget to the County Auditor by March 15 of
each year for the subsequent fiscal year. However, by statute, the tax asking and budget
certification for the following fiscal year becomes effective on the first day of that year. Although
the succeeding year property tax receivable has been recorded, the related revenue is deferred
and will not be recognized as revenue until the year for which it is levied.

Property tax revenue recognized in these funds become due and collectible in September and
March of the fiscal year with a 172% per month penalty for delinquent payments; is based on
January 1, 2022 assessed property valuations; is for the tax accrual period July 1, 2023 through
June 30, 2024 and reflects the tax asking contained in the budget certified to the County Board
of Supervisors in March, 2023. Any county collections on the 2023-2024 tax levy remitted to the
City within 60 days subsequent to June 30, 2024, are recorded as property tax revenue.

H. Short-Term Interfund Receivables/Payables

During the course of its operations, the City has numerous transactions between funds to
finance operations, provide services, construct assets, and service debt. To the extent that
certain transactions between funds have not been paid or received as of June 30, 2024,
balances of interfund amounts payable or receivable have been recorded as “due to other
funds” and “due from other funds”, respectively. Any residual balances outstanding between
governmental activities and business-type activities are reported in the government-wide
financial statements as interfund balances.

l. Inventories

Inventories of enterprise funds are valued at cost using FIFO. Inventories are recorded as
expenses when consumed rather than when purchased.
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CITY OF SIOUX CENTER, IOWA
Notes to Financial Statements
June 30, 2024

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

J.

Prepaid Iltems

Payments made to vendors for services that will benefit periods beyond June 30, 2024 are
recorded as prepaid items.

Restricted Assets

Restricted assets include customer deposits restricted for application to unpaid customer
accounts or for refund to customers.

Property and Equipment

Assets with an initial individual cost of $5,000 or more are considered capital assets. Property
and equipment are valued at historical cost or estimated historical cost if actual historical cost is
not available. Contributed assets are reported at their acquisition value as of the date received.
Additions, improvements, and other capital outlays that significantly extend the useful life of an
asset are capitalized. Other costs incurred for repairs and maintenance are expensed as
incurred. Infrastructure has been capitalized using historical or estimated historical cost of
$25,000 or more beginning in 1980 as required by GASB 34. Depreciation on all assets is
provided on the straight-line basis over the following estimated lives:

Buildings 40 — 50 Years
Building Improvements 25-50 Years
Infrastructure 30 — 50 Years
Machinery & Equipment 3-20 Years
Vehicles 3—-10 Years

. Land Held for Resale

During the course of activities incidental to its operations, the City acquires land to develop for
economic development purposes. The City then offers the land for resale. The land is carried at
cost including any improvements made to the land.

. Leases

City of Sioux Center is a lessor for an agreement of property. The City recognizes lease
receivables and deferred inflows of resources in the government-wide financial statements.

At the commencement of a lease, the City initially measures the lease receivable at the present
value of payments expected to be received during the lease term. Subsequently, the lease
receivable is reduced by the principal portion of lease payments received. The deferred inflow
of resources is initially measured as the initial amount of the lease receivable, adjusted for lease
payments received at or before the lease commencement date. Subsequently, the deferred
inflow of resources is recognized as revenue over the life of the lease term.

Key estimates and judgments include how the City of Sioux center determines the discount rate
it uses to discount the expected lease receipts to present value, lease term and lease receipts.

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
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CITY OF SIOUX CENTER, IOWA
Notes to Financial Statements
June 30, 2024

City of Sioux Center uses its estimated incremental borrowing rate as the discount rate for
leases.

The lease term includes the noncancellable period of the lease. Lease receipts include the
measurement of the lease receivable is composed of fixed payments from the lessee.

The City monitors changes in circumstances that would require a remeasurement of its lease
and will remeasure the lease receivable and deferred inflows of resources if certain changes
occur that are expected to significantly affect the amount of the lease receivable.

City of Sioux Center is the lessee for noncancellable leases of equipment. The City has
recognized a lease liability and an intangible right-to-use lease asset (lease asset) in the
government-wide financial statements.

At commencement of a lease, the City initially measures the lease liability at the present value
of payments expected to be made during the lease term. Subsequently, the lease liability is
reduced by the principal portion of lease payments made. The lease asset is initially measured
as the initial amount of the lease liability, adjusted for lease payment made at or before the
lease commencement date, plus certain initial direct costs. Subsequently, the lease asset is
amortized on a straight-line basis over the term of the lease.

Key estimates and judgments related to leases include how the City of Sioux Center determines
the discount rate it uses to discount the expected lease payments to present value, lease term
and lease payments.

City of Sioux Center uses the interest charged by the lessor as the discount rate. When
the interest rate charged by the lessor is not provided, the City generally uses its
estimated incremental borrowing rate as the discount rate for leases.

The lease term includes the noncancellable period of the lease. Lease payments
include the measurement of the lease liability are composed of fixed payments and a
purchase option price that the City is reasonably certain to exercise.

The City monitors changes in circumstances that would require a remeasurement of its lease
and will remeasure the lease asset and liability if certain changes occur that are expected to
significantly affect the amount of the lease liability.

Lease assets are reported with other capital assets and lease liabilities are reported with long-
term debt on the statement of net position.

. Compensated Absences

City employees accumulate a limited amount of earned but unused vacation hours for
subsequent use or for payment upon termination, death or retirement. A liability for this and any
related benefits is recorded when incurred in the government-wide and proprietary fund financial
statements. A liability for these amounts and related benefits is reported in governmental fund
financial statements only for employees that have resigned or retired. The compensated
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Note1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

absences liability has been computed based on rates of pay in effect at June 30, 2024. The
compensated absences liability attributable to the governmental activities will be paid by the
General Fund.

P. Long-Term Obligations

Long-term debt is recognized as a liability of a governmental fund when due, or when resources
have been accumulated in the debt service fund for payment early in the following year. For
other long-term obligations, only that portion expected to be financed from expendable available
financial resources is reported as a fund liability of a governmental fund. The remaining portion
of such obligations is reported in the government-wide financial statements. Long-term liabilities
expected to be financed from proprietary fund operations are accounted for in those funds.

Q. Interfund Transactions

Interfund services provided and used are accounted for as revenues, expenditures or expenses.
Transactions that constitute reimbursements to a fund for expenditures/expenses initially made
from it that are properly applicable to another fund are recorded as expenditures/expenses in
the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed.
All other interfund transactions, except interfund services provided and used transactions and
reimbursements, are reported as transfers.

R. Landfill Closure Costs

The City does not operate a sanitary landfill; therefore, no closure/post closure costs are
included in these statements.

S. Classifying Fund Balance Amounts

Fund balance amounts represent the nature of the net resources that are reported in a
governmental fund. The City fund balance classifications include non-spendable resources,
restricted, and non-restricted (committed, assigned and unassigned) amounts. When the City
incurs an expenditure and both restricted and unrestricted amounts are available, the City
considers restricted amounts to have been spent. When the City incurs an expenditure for an
unrestricted amount, committed amounts are reduced first, followed by assigned amounts and
then unassigned amounts for purposes in which any of those unrestricted fund balance
classifications could be used.

T. Deferred Outflow/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element, deferred outflows
of resources, represents a consumption of net position that applies to a future period(s) and so
will not be recognized as an outflow of resources (expense/expenditure) until then. Deferred
outflows of resources consist of unrecognized items not yet charged to pension expense and
OPEB and contributions from the employer after the measurement date but before the end of
the employer’s reporting period and the unamortized portion of the net difference between
projected and actual earnings on pension plan investments and OPEB.
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

V.

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred
inflow of resources, represents an acquisition of net position that applies to a future period(s)
and so will not be recognized as an inflow of resources (revenue) until that time. Although
certain revenues are measurable, they are not available. Available means collected within the
current year or expected to be collected soon enough thereafter to be used to pay liabilities of
the current year. Deferred inflows of resources in the governmental fund financial statements
represent the amount of assets that have been recognized, but the related revenue has not
been recognized since the assets are not collected within the current year or expected to be
collected soon enough thereafter to be used to pay liabilities of the current year. Deferred
inflows of resources consist of property tax receivable and other receivables not collected within
sixty days after year end.

Deferred inflows of resources in the Statement of Net Position consist of succeeding year
property tax and tax increment financing receivable that will not be recognized as revenue until
the year for which they are levied and the unrecognized items not yet charged to pension
expense.

Pensions

For purposes of measuring the net pension liability (asset), deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the lowa Public Employers’ Retirement System (IPERS) and additions
to/deductions from IPERS’ fiduciary net position have been determined on the same basis as
they are reported by IPERS. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.

Total OPEB Liability

For purposes of measuring the total OPEB liability, deferred outflows of resources related to
OPEB and OPEB expense, information has been determined based on the City’s actuary
report. For this purpose, benefit payments are recognized when due and payable in
accordance with benefit terms. The total OPEB liability attributable to the governmental
activities will be paid primarily by the General Fund.

. Unearned Revenue

Governmental funds defer revenue recognition in connection with resources that have been
received, but not yet earned. At the end of the current fiscal year, the unearned revenue of
$327,180 is comprised of funds received through the American Rescue Plan Act.

Fund Equity

In the governmental fund financial statements, fund balances are classified as follows:

Nonspendable — Amounts which cannot be spent either because they are in a nonspendable
form or because they are legally or contractually required to be maintained intact.
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Restricted — Amounts restricted to specific purposes when constraints placed on the use of the
resources are either externally imposed by creditors, grantors or state or federal laws or
imposed by law through constitutional provisions or enabling legislation.

Committed — Amounts which can be used only for specific purposes pursuant to constraints
formally imposed by the City Council through city ordinance approved prior to year end. Those
committed amounts cannot be used for any other purpose unless the City Council removes or
changes the specified use by taking the same action it employed to commit those amounts.

Assigned — Amounts the City intends to use for specific purposes that do not meet the criteria to
be classified as restricted or committed. The finance officer or City Manager is authorized,
based on action of the City Council, to assign amounts to a specific purpose pursuant to
authority given by the City Council.

Unassigned — All amounts not included in other spendable classifications. The General Fund is
the only fund with a positive unassigned fund balance.

Note 2 - CASH AND CASH EQUIVALENTS AND INVESTMENTS

The City’s deposits at June 30, 2024, were entirely covered by Federal Depository Insurance or by
the State Sinking Fund in accordance with Chapter 12C of the Code of lowa. Chapter 12C provides
for additional assessments against the depositories to insure there will be no loss of public funds.

The City is authorized by statute to invest public funds in obligation of the United States
government, its agencies and instrumentalities; certificates of deposit or other evidences of deposit
at federally insured depository institutions approved by the City Council; prime eligible bankers
acceptances; certain high rated commercial paper; perfected repurchase agreements; certain
registered open-end management investment companies; and certain joint investment trusts; and
warrants or improvement certificates of a drainage district.

The City had no other investments meeting the disclosure requirements of Governmental
Accounting Standards Board’s Statement No. 72.

Note 3 - DUE FROM OTHER GOVERNMENTS

At June 30, 2024, amounts due from other governments were as follows:

Due from the lowa Department of Transportation for road use tax allocations $ 93,633
Due from the State of lowa for local option sales taxes 142,102
Due from the State of lowa for sub grants 5,516
Due from the State of lowa for hotel and motel sales taxes 55,655
Due from the State of lowa for highway 75 construction reimbursement 811,872

Total Due from Other Governments $1,108,778
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Note 4 - INTERFUND RECEIVABLES AND PAYABLES

As of June 30, 2024, short-term interfund borrowings were as follows:

Fund Due To Fund Due From Amount
General Fund Mall Fund $ 658,480
General Fund Nonmajor Governmental Funds 1,067,557
General Fund Water Fund 603,040
General Fund Sewer Fund 240,095
2,569,172
Electric Fund Sewer Fund 1,063,760
Electric Fund Water Fund 2,024,490
Electric Fund General Fund 1,640,000
Electric Fund Nonmajor Governmental Funds 1,474,116
6,202,366
Nonmajor Gov’t Funds Electrical 1,300,000
$ 10,071,538

Interfund receivables and payables are used to record negative pooled cash and to record money advanced
to internally finance various projects. No balances will be repaid within a year.

Note 5 - LEASE RECEIVABLE
Governmental
Lease Name Activities Total
Indoor Turf Building Space $ 25,117 $ 25,117

On November 30, 2022, the City of Sioux Center entered into a five year lease as Lessor for use of the indoor
space within the American State Bank Sports Complex. As of June 30, 2024, the value of the lease
receivable is $25,117. The lessee is required to make annual payments of $5,000 for the first year, $7,500
per year for the second and third years, and $10,000 per year for the fourth and fifth years. The lease has an
interest rate of 4.37%. The value of the deferred inflow of resources as of June 30, 2024 was $26,521 and
the City of Sioux Center recognized lease revenue of $6,336 and lease interest of $1,164 during the fiscal
year. A summary of the remaining lease receivable principal and interest to maturity as follows:

Year Ending
June 30, Principal Interest Total
2025 § 6,380 § 1120 § 7,500
2026 9,165 835 10,000
2027 9,572 428 10,000

§ 6517 § 2383 § 27500
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Note 6 - TRANSFERS

The following is a summary of transfers between funds:

Nonmajor Centre Total

General  Governmental  Hwy75 Mall ~ Water  Sewer  Electric Transfers Out
General $ - 9§ 359,165 $ - $135000 § - § - % - § 494165
TIF 689,127 1,532,034 - 15,593 605202 24,846 2,866,802
Nonmajor Governmental 1,789,485 550,432 811,878 - 23,212 3,175,007
Water 121,772 - - - - - 121,772
Sewer - 1,305,897 - - - - - 1,305,897
Electric 536,239 277,685 - - - - - 813,924
Gas 242,376 242,376

Total Transfers In $3,378999 § 4025213 § 811,878 $135000 $15593 § 605202 $ 48,058 $ 9,019,943

Transfers are used to:

1. Move revenues from the fund that statute or budget requires to collect them to the fund that
statute or budget requires to expend them.

2. Use unrestricted revenues collected in proprietary funds to finance various programs
accounted for in other funds in accordance with budgetary authorizations.

Note 7 - CAPITAL ASSETS

A summary of changes in capital assets is follows:

Primary Government

Balance Balance
July 1, June 30,
2023 Additions Deletions Transfers 2024

Governmental Activities:
Capital assets not being depreciated:
Land $ 9,055,446 $ - $ - 8 - $ 9,055,446
Construction in Progress 18,392,705 13,040,430 13,288,360 - 18,144,775
Total capital assets not being depreciated 27,448,151 13,040,430 13,288,360 - 27,200,221
Capital assets being depreciated/amortized:
Buildings 26,095,346 9,583,234 - - 35,678,580
Improvements 14,374,789 368,262 - - 14,743,051
Equipment 7,653,524 693,961 289,365 180,764 8,238,884
Right to Use Asset - Equipment 139,550 - - - 139,550
Infrastructure 24,065,349 3,457,829 - - 27,523,178
Total Capital assets being depreciated/amortized 72,328,558 14,103,286 289,365 180,764 86,323,243
Less: Accumulated Depreciation/Amortization for:
Buildings 14,763,103 1,238,798 - - 16,001,901
Improvements 6,059,197 922,462 - - 6,981,659
Equipment 6,057,860 480,321 289,365 (180,764) 6,429,580
Right to Use Asset - Equipment 19,738 30,300 - - 50,038
Infrastructure 12,731,768 777,801 - - 13,509,569
Total Accumulated Depreciation/Amortization 39,631,666 3,449,682 289,365 (180,764) 42,972,747
Total capital assets being depreciated/amortized, net 32,696,892 10,653,604 - - 43,350,496
Gowvernmental activities capital assets, net $60,145,043 $23,694,034 $ 13,288,360 $ - $70,550,717
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Construction in progress at June 30, 2024, for the governmental activities consisted of Highway 75
Commercial Development projects and recreational related projects.

Balance Balance
July 1, June 30,
2023 Additions  Deletions Transfers 2024
Business-type Activities:
Capital assets not being depreciated:
Land $ 2,480,264 $ - $ - $ - $ 2,480,264
Construction in Progress 3,149,707 2,151,426 1,011,414 - 4,289,719
Total capital assets not being depreciated 5,629,971 2,151,426 1,011,414 - 6,769,983
Capital assets being depreciated:
Buildings 22,760,254 - - - 22,760,254
Infrastructure 3,019,304 - - - 3,019,304
Equipment 2,451,139 395,355 67,521 (180,764) 2,959,737
Transmission 62,978,046 1,011,414 - - 63,989,460
Total Capital assets being depreciated 91,208,743 1,406,769 67,521 (180,764) 92,728,755
Less: Accumulated Depreciation 43,694,373 3,166,008 67,521 180,764 46,612,096
Total capital assets being depreciated, net 47,514,370  (1,759,239) - - 45,755,131
Business-type activities capital assets, net $53,144,341 § 392,187 $1,011,414 § - $52,525,114

Construction in progress at June 30, 2024 for the business-type activities consisted of south water
tower, and various electric, water and gas related improvements.

Depreciation/amortization expense was charged to functions/programs of the primary government
as follows:
Governmental Activities:

Public Safety $ 311,305
Public Works 192,962
Culture and Recreation 2,012,440
General Government 932,975
Total depreciation/amortization expense - governmental activities $ 3,449,682

Business-type activities:

Electric $ 516,981
W ater 712,355
Sewer 1,347,534
Gas 444,064
Centre Mall 145,074
Total depreciation expense - business-type activities $ 3,166,008
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Reconciliation of Net Investment in Capital Assets:

Governmental Business-type
Activities Activities

Land $ 9,055,446 $ 2,480,264
Construction in Progress 18,144,775 4,289,719
Capital Assets (net of accumulated depreciation/amortization) 43,350,496 45,755,131
Less: General Obligation Bonds Payable 13,754,052 7,960,805
Revenue Bonds 2,775,000 16,085,000

Lease Agreements 92,685 -

Net Investment in Capital Assets $ 53,928,980 $ 28,479,309

Note 8 - LONG-TERM DEBT

General Obligation Bonds

The City issues general obligation bonds to provide funds for the acquisition and construction of
major capital facilities and projects. General obligation bonds have been issued for governmental
activities. These bonds are direct obligations and pledge the full faith and credit of the City.

Interest

Purpose Maturity Rates Amounts
Governmental Activities — 2018 2033 3.00% $ 4,425,000
Business Type Activities — 2018 — Direct Borrowing 2037 2.00% 7,074,397
Governmental Activities — 2020 2035 1.95% 2,353,591
Business Activities — 2020 2035 1.95% 886,408
Governmental Activities — 2021 2036 1.78% 1,860,000
Governmental Activities — 2022 2036 2.30% 2,795,000
Governmental Activities — 2023 2033 3.24% 2,265,000

21,659,396
Net Unamortized Bond Discounts and Premium 55,461

Total General Obligation Bonds
on Statement of Net Position $21,714,857
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General obligation bonds outstanding as of June 30, 2024 are as follows:

Annual debt service requirements to maturity for general obligation bonds are as follows:

Year
Ending Governmental Activities Business-Type Activities
June 30, Principal Interest Total Principal Interest Total
2025 $ 1,177,161 $ 349,310 $ 1,526,471 $ 64,839 $ 17,285 $ 82124
2026 1,204,340 318,404 1,522,744 65,660 16,020 81,680
2027 1,236,519 286,743 1,523,262 66,481 14,740 81,221
2028 1,263,699 254,103 1,517,802 67,301 13,444 80,745
2029 1,556,662 220,801 1,777,463 166,338 12,132 178,470
2030-2034 6,044,823 548,999 6,593,822 318,177 34,725 352,902
2035-2036 1,215,387 25,047 1,240,434 137,612 2,683 140,295
Total $ 13,698,591 $ 2,003,407 $ 15,701,998 $ 886,408 $ 111,029 $ 997,437
Year
Ending Business-Type Activities Direct Borrowings
June 30, Principal Interest Total
2025 $ 521,000 $ 84,228 $ 605,228
2026 527,000 78,184 605,184
2027 533,000 72,070 605,070
2028 539,000 65,888 604,888
2029 545,000 59,636 604,636
2030-2034 2,823,000 201,806 3,024,806
2035-2037 1,586,397 41,294 1,627,691
Total $ 7,074,397 $ 603,106 $ 7,677,503

The Governmental General Obligation Bonds on the Statement of Net Position is net unamortized
premium of $55,461.

The City issued $9,500,000 Sewer General Obligation Capital Loan Note, a direct borrowing from
the lowa finance Authority during fiscal year 2018. The note is subject to optional redemption by
the City at a price of par plus accrued interest on any date with the prior written consent of the
Issuer, or if all or substantially all of the project is damaged or destroyed. The note is subject to
mandatory redemption if costs of the project are less than initially projected, in which case the
amount of the loan shall be reduced to an amount equal to the actual project costs disbursed.
Whenever an event of default occurs the Issuer shall have the right to take any action authorized
under the loan agreement. The proceeds will be used for the construction of a new waste treatment
plant. The City had a balance of $7,074,397 as of June 30, 2024. Repayment of this note began in
fiscal year 2019.
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Revenue Bonds

The City also has issued revenue bonds where the City pledges income derived from the acquired
or constructed asset to pay debt service.

Revenue bonds outstanding at June 30, 2024 are as follows:

Purpose Interest Rates Maturity Amounts

IFA Clean Water Program Rewolving Fund 2.00% 2038 $ 6,663,000
IFA Clean Water Program Rewolving Fund 2.00% 2038 5,729,000
Gas Revenue Bonds 0.95-1.95% 2032 3,693,000
Governmental Activities 1.23% 2031 1,429,000
Governmental Activities 2.18% 2032 1,346,000
Total Revenue Bonds on Statement of Net Position $ 18,860,000

The City issued $8,000,000 Taxable Sewer Revenue Capital Loan Notes, a direct borrowing, from
the lowa finance Authority during fiscal year 2018. The revenue note is subject to optional
redemption by the City at a price of par plus accrued interest on any date with the prior written
consent of the Issuer, or if all or substantially all of the project is damaged or destroyed. The note is
subject to mandatory redemption if costs of the project are less than initially projected, in which
case the amount of the loan shall be reduced to an amount equal to the actual project costs
disbursed. Whenever an event of default occurs the Issuer shall have the right to take any action
authorized under the loan agreement. The proceeds were used for construction of a new waste
treatment plant. The City had a balance of $6,663,000 as of June 30, 2024. Repayment of this note
began in fiscal year 2020.

The City issued $9,242,000 Taxable Sewer Revenue Capital Loan Notes, a direct borrowing, from
the lowa finance Authority during fiscal year 2018. The revenue note is subject to optional
redemption by the City at a price of par plus accrued interest on any date with the prior written
consent of the Issuer, or if all or substantially all of the project is damaged or destroyed. The note is
subject to mandatory redemption if costs of the project are less than initially projected, in which
case the amount of the loan shall be reduced to an amount equal to the actual project costs
disbursed. Whenever an event of default occurs the Issuer shall have the right to take any action
authorized under the loan agreement. The proceeds were used for construction of a new waste
treatment plant. The City had a balance of $5,729,000 as of June 30, 2024. Repayment of this note
began in fiscal year 2020.
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Revenue bond debt service requirements to maturity are as follows:

Lease Agreements

Year
Ending Governmental Activities Business-Type Activities
June 30, Principal Interest Total Principal Interest Total
2025 $ 353,000 $ 45208 $ 398,208 $ 423,000 $ 59,568 § 482,568
2026 358,000 39,342 397,342 433,000 54,280 487,280
2027 364,000 33,386 397,386 444,000 48,435 492,435
2028 370,000 27,328 397,328 455,000 41,997 496,997
2029 377,000 21,156 398,156 467,000 34,944 501,944
2030-2032 953,000 25,306 978,306 1,471,000 55,922 1,526,922
Total $ 2,775,000 $ 191726 $ 2,966,726 $ 3,693,000 $ 295146 $ 3,988,146
Year
Ending Business Type Activities - Direct Borrowings
June 30, Principal Interest Total
2025 $ 842,000 $ 123920 $ 965920
2026 849,000 115,500 964,500
2027 857,000 107,010 964,010
2028 862,000 98,440 960,440
2029 867,000 89,820 956,820
2030-2034 4,437,000 317,680 4,754,680
2035-2038 3,678,000 92,330 3,770,330
Total $ 12,392,000 $ 944,700 $ 13,336,700

On March 29, 2022, the City entered into a six year lease agreement for a turf tank ONE robot. The
agreement required six annual payments of $10,000 with the first payment due after the equipment
was installed. The agreement has an implicit rate of 3.52% and the final payment due July 8, 2027.
During the year ended June 30, 2024, the City paid principal of $8,388 and interest of $1,612.

On January 5, 2023, the City entered into a three year lease agreement for a compact track loader.
The agreement required three annual payments of $15,837 with a purchase option of $44,786,
which is reasonably certain to be exercised, with an implicit rate of 4.56% and the final payment due
January 5, 2026. During the year ended June 30, 2024, the City paid principal of $12,640 and

interest of $3,197.
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Future principal and interest lease payments as of June 30, 2024 are as follows:

Year
Ending
June 30, Principal Interest Total
2025 $ 21,917 $ 3,920 $ 25,837
2026 51,792 2,994 54,786
2027 9,321 679 10,000
2028 9,655 345 10,000
Total $ 92,685 $ 7,938 $100,623

Changes in Long-Term Liabilities

Long-Term liability activity for the year ended June 30, 2024, was as follows:

Primary Government:
Governmental Activities:

Bonds Payable:
General Obligation
Revenue Bond
Lease Agreements
Compensated Absences
Governmental Activities:
Long-Term Liabilities

Business-Type Activities:
Bonds Payable:
General Obligation
GO Direct Borrowing
Revenue Bonds
Revenue Direct Borrowing
Compensated Absences
Business-Type Activities
Long-Term Liabilities

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
$14,843573 $ - $ 1,144,982 $13,698,591 $1,177,161
3,122,000 - 347,000 2,775,000 353,000
113,713 - 21,028 92,685 21,917
277,640 34,867 - 312,507 78,128
18,356,926 34,867 1,513,010 16,878,783 1,630,206
950,427 - 64,019 886,408 64,839
7,306,359 283,038 515,000 7,074,397 521,000
4,355,000 - 662,000 3,693,000 423,000
12,203,140 1,022,860 834,000 12,392,000 842,000
250,824 5,015 - 255,839 63,960
$25,065,750 $ 1,310,913 $ 2,075,019 $24,301,644 $1,914,799
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Plan description — IPERS membership is mandatory for employees of the City, except for those
covered by another retirement system. Employees of the City are provided with pensions through a
cost-sharing multiple employer defined benefit pension plan administered by lowa Public
Employees’ Retirement System (IPERS). IPERS issues a stand-alone financial report which is
available to the public by mail at P.O. Box 9117, Des Moines, lowa 50306-9117 or at

www.ipers.org.

IPERS benefits are established under lowa Code chapter 97B and the administrative rules
thereunder. Chapter 97B and the administrative rules are the official plan documents. The following
brief description is provided for general informational purposes only. Refer to the plan documents
for more information.

Pension Benefits

A Regular member may retire at normal retirement age and receive monthly benefits without an
early-retirement reduction. Normal retirement age is age 65, any time after reaching age 62 with 20
or more years of covered employment, or when the member’s years of service plus the member’s
age at the last birthday equals or exceeds 88, whichever comes first. These qualifications must be
met on the member’s first month of entittement to benefits. Members cannot begin receiving
retirement benefits before age 55.

The formula used to calculate a Regular member’s monthly IPERS benefit includes:

o A multiplier based on years of service.

e The member’s highest five-year average salary, except for members with service before
June 30, 2012 will use the highest three-year average salary as of that date if it is greater
than the highest five-year average salary.

Protection occupation members may retire at normal retirement age which is generally at age 55
and may retire any time after reaching age 50 with 22 or more years of covered employment. The
formula used to calculate a protection occupation members’ monthly IPERS benefit includes:

o 60% of average salary after completion of 22 years of service, plus an additional 1.5% of
average salary for years of service greater than 22 but not more than 30 years of service.
o The member’s highest three-year average salary.

If a member retires before normal retirement age, the member’s monthly retirement benefit will be
permanently reduced by an early-retirement reduction. The early-retirement reduction is calculated
differently for service earned before and after July 1, 2012. For service earned before July 1, 2012,
the reduction is 0.25% for each month that the member receives benefits before the member’s
earliest normal retirement age. For service earned starting July 1, 2012, the reduction is 0.50% for
each month that the member receives benefits before age 65.

Generally, once a member selects a benefit option, a monthly benefit is calculated and remains the
same for the rest of the member’s lifetime. However, to combat the effects of inflation, retirees who
began receiving benefits prior to July 1990 receive a guaranteed dividend with their regular
November benefit payments.
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Disability and Death Benefits

A vested member who is awarded federal Social Security disability or Railroad Retirement disability
benefits is eligible to claim IPERS benefits regardless of age. Disability benefits are not reduced for
early retirement. If a member dies before retirement, the member’s beneficiary will receive a lifetime
annuity or a lump-sum payment equal to the present actuarial value of the member’s accrued
benefit or calculated with a set formula, whichever is greater. When a member dies after retirement,
death benefits depend on the benefit option the member selected at retirement.

Contributions

Contribution rates are established by IPERS following the annual actuarial valuation, which applies
IPERS’ Contribution Rate Funding Policy and Actuarial Amortization Method. State statute limits the
amount rates can increase or decrease each year to 1 percentage point. IPERS Contribution Rate
Funding Policy requires that the actuarial contribution rate be determined using the “entry age
normal” actuarial cost method and the actuarial assumptions and methods approved by the IPERS
Investment Board. The actuarial contribution rate covers normal cost plus the unfunded actuarial
liability payment based on a 30-year amortization period. The payment to amortize the unfunded
actuarial liability is determined as a level percentage of payroll, based on the Actuarial Amortization
Method adopted by the Investment Board.

In fiscal year 2024, pursuant to the required rate, Regular members contributed 6.29 percent of
covered payroll and the City contributed 9.44 percent for a total rate of 15.73 percent. Protective
occupation members contributed 6.21 percent of covered payroll and the City contributed 9.31
percent of covered payroll for a total rate of 15.52 percent.

The City’s total contributions to IPERS for the year ended June 30, 2024 was $487,262.

Net Pension Liabilities (Asset), Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions

At June 30, 2024, the City reported a liability (asset) of $1,829,262 for its proportionate share of the
net pension liability (asset). The net pension liability (asset) was measured as of June 30, 2023, and
the total pension liability (asset) used to calculate the net pension liability (asset) was determined by
an actuarial valuation as of that date. The City’s proportion of the net pension liability (asset) was
based on the City’s share of contributions to the pension plan relative to the contributions of all
IPERS participating employers. At June 30, 2023, the City’s collective proportion was .040527
percent, which was an increase of .003734 percent from its proportion measured as of June 30,
2022.
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For the year ended June 30, 2024, the City recognized pension expense of $210,454. At June 30,
2024, the City reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:

City’s Share
Deferred Outflows Deferred Inflows of
of Resources Resources

Differences between expected and actual experience $ 288,184 $ 8,095
Changes of assumptions - 37,154
Net difference between projected and actual earnings on
IPERS’ investments 224,747 -
Changes in proportion and differences between City

contributions and proportionate share of contributions 66,518 27,146
City’s contributions subsequent to the measurement date 487,262 -

Total $ 1,066,711 $ 72,395

$487,262 reported as deferred outflows of resources related to pensions resulting from the City
contributions subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the year ended June 30, 2025. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension
expense as follows:

Year Ending
June 30, Amount
2025 $ (42,569)
2026 (158,550)
2027 573,500
2028 114,391
2029 20,282

$ 507,054

There were no non-employer contributing entities of IPERS.

48



CITY OF SIOUX CENTER, IOWA
Notes to Financial Statements
June 30, 2024

Note 9 - PENSION PLAN — (Continued)

Actuarial assumptions — The total pension liability in the June 30, 2023 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Rate of Inflation
(effective June 30, 2017)

Salary Increases
(effective June 30, 2017)

Long-Term Investment Rate of Return
(effective June 30, 2017)

Wage Growth
(effective June 30, 2017)

2.60 percent per annum

3.25 to 16.25 percent average, including inflation.
Rates vary by membership group.

7.00 percent, compounded annually, net of pension plan
investment expense, and including inflation

3.25 percent per annum based on 2.60% inflation and
.65 percent real wage inflation

The actuarial assumptions used in the June 30, 2023 valuation were based on the results of a
quadrennial experience study covering the period of July 1, 2017 through June 30, 2021.

Mortality rates used in 2023 valuation were based on the PubG-2010 mortality tables with future
mortality improvements modeled using Scale MP-2021.

The long-term expected rate of return on IPERS’ investments was determined using a building-
block method in which best estimate ranges of expected future real rates (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class. These
ranges are combined to produce the long-term expected rate of return by weighting the expected
future real rates of return by the target asset allocation percentage and by adding expected inflation.
The target allocation and best estimates of arithmetic real rates of return for each major asset class
are summarized in the following table:

Long-Term
Asset Expected Real Rate
Asset Class Allocation of Return
Domestic Equity 21.0% 4.56%
International Equity 16.5 6.22
Global smart beta equity 5.0 5.22
Core plus fixed income 23.0 2.69
Public Credit 3.0 4.38
Private Equity 17.0 10.44
Private Real Assets 9.0 3.88
Private Credit 4.5 4.60
Cash 1.0 1.59
Total 100.0%

Discount rate — The discount rate used to measure the total pension liability was 7.00 percent. The
projection of cash flows used to determine the discount rate assumed that employee contributions
will be made at the contractually required rate and that contributions from the City will be made at
contractually required rates, actuarially determined. Based on those assumptions, IPERS’ fiduciary
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net position was projected to be available to make all projected future benefit payments of current
active and inactive employees. Therefore, the long-term expected rate of return on IPERS’
investments was applied to all periods of projected benefit payments to determine the total pension
liability.

Sensitivity of the City’s proportionate share of the net pension liability (asset) to changes in the
discount rate. The following presents the City’s proportionate share of the net pension liability
calculated using the discount rate of 7.0 percent, as well as what the City’s proportionate share of
the net pension liability (asset) would be if it were calculated using a discount rate that is 1
percentage point lower (6.0 percent) or 1 percentage point higher (8.0 percent) than the current
rate.

1% Decrease Discount Rate 1% Increase
6.0% 7.0% 8.0%

Proportionate Share of the Net Pension
Liability (Asset) $ 4,542,024 $1,829,262 $(444,285)

IPERS’ fiduciary net position — Detailed information about the IPERS’ fiduciary net position is
available in the separately issued financial report which is available on IPERS’ website at

www.ipers.org.
Payables to the pension plan

At June 30, 2024, the City reported payables to the defined benefit pension plan of $41,031 for
legally required employer contributions and $27,345 for legally required employee contributions
which had been withheld from employee wages and remitted to IPERS after June 30, 2024.

Note 10 - OTHER POSTEMPLOYMENT BENEFITS (OPEB)

Plan Description — The City operates a single-employer health benefit plan which provides medical /
prescription drug benefits for employees, retirees and their dependents. Group insurance benefits
are established under lowa Code Chapter 509A.13. No assets are accumulated in a trust that
meets the criteria in paragraph 4 of GASB Statement No. 75.

OPEB Benefits — Individuals who are employed by City of Sioux Center and are eligible to
participate in the group health plan are eligible to continue healthcare benefits upon retirement.
Retirees under age 65 pay the same premium for the medical, prescription drug and dental benefits
as active employees, which results in an implicit rate subsidy and an OPEB liability.

Retired participants must be age 55 or older at retirement. At June 30, 2024, the following
employees were covered by the benefit terms:

Inactive members or beneficiaries currently receiving benefit payments
Active members
Total

oo —
IB1&

Total OPEB Liability — The City’s total OPEB liability of $112,301 was measured as of June 30,
2024 and was determined by an actuarial valuation as of July 1, 2023.
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Actuarial Assumptions — The total OPEB liability in the June 30, 2024 actuarial valuation was
determined using the following actuarial assumptions and the entry age normal actuarial cost
method, applied to all periods included in the measurements.

Rate of inflation 2.50% per annum
(effective July 1, 2023)

Rates of salary increase 3.00% per year,
(effective July 1, 2023)

Discount rate 3.65% compounded annually
(effective July 1, 2023)

Healthcare cost trend rate 4.5% annually

(effective June 30, 2023)

Discount Rate — The discount rate used to measure the total OPEB liability was 3.65% which
reflects The Bond Buyer index rate for 20-year tax-exempt general obligation municipal bonds with
an average rating of AA/Aa or higher as of the measurement date.

Mortality rates are from the RP 2014 annuitant distinct mortality table adjusted to 2006 with MP
2021 generational projection of future mortality improvements. Annual retirement probabilities are
based on varying rates by age and turnover probabilities mirror those used for IPERS.

The actuarial assumptions used in the June 30, 2024 valuation were based on the results of
actuarial experience studies with dates corresponding to those listed above.

Changes in Total OPEB Liability

Total OPEB
Liability
Total OPEB liability beginning of year $ 128,444
Changes for the year:

Service cost 7,687

Interest 3,959
Differences between expected and

actual experiences (10,600)

Changes in assumptions (16,896)

Benefit payments (293)

Net changes (16,143)

Total OPEB liability end of year $ 112,301

Changes of assumptions reflect a change in the discount rate from 2.14% in fiscal year 2023 to
3.65% in fiscal year 2024.
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CITY OF SIOUX CENTER, IOWA
Notes to Financial Statements
June 30, 2024

Note 10 - OTHER POSTEMPLOYMENT BENEFITS (OPEB) — (Continued)

Sensitivity of the City’s Total OPEB Liability to Changes in the Discount Rate — The following
presents the total OPEB liability of the City, as well as what the City’s total OPEB liability would be if
it were calculated using a discount rate that is 1% lower (2.65%) or 1% higher (4.65%) than the
current discount rate.

1% Current 1%
Decrease Discount Rate Increase
(2.65%) (3.65%) (4.65%)

Total OPEB Liability $ 124,349 $ 112,301 $ 101,689

Sensitivity of the City’s Total OPEB Liability to Changes in the Healthcare Cost Trend Rates — The
following presents the total OPEB liability, calculated using the current healthcare cost trend rate of
4.5%, as well as the total OPEB liability calculated using a healthcare cost trend rate that is 1-
percentage point lower (3.5%) or 1-percentage point higher (5.5%) than the current rate:

Current
1% Healthcare Cost 1%
Decrease Trend Rate Increase
(3.5%) (4.5%) (5.5%)
Total OPEB Liability $ 99,524 $ 112,301 $ 127,442

OPEB Expense and Deferred Outflows of Resources Related to OPEB — For the year ended June
30, 2024, the City recognized OPEB expense of $15,813. At June 30, 2024, the City reported
deferred outflows of resources related to OPEB from the following sources:

Deferred Deferred
Inflows Outflows
of Resources of Resources
Differences between expected and actual
experience $ (11,403) $ 35,302
Changes of assumptions (15,635) 13,560

Total $ (27,038) $ 48,862
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CITY OF SIOUX CENTER, IOWA
Notes to Financial Statements
June 30, 2024

Note 10 - OTHER POSTEMPLOYMENT BENEFITS (OPEB) — (Continued)

The amount reported as deferred outflows of resources related to OPEB will be recognized as
OPEB expense as follows:

Year ending
June 30, Amount
2025 $ 4,167
2026 4,167
2027 4,167
2028 3,924
2029 1,749
Thereafter 3,650
Total $ 21,824

Note 11 -  DEFICIT FUND EQUITY

The City has eight funds with a deficit equity balance at June 30, 2024. The City intends to finance
these deficits from various resources including the general fund, and capital project debt financing.

The individual fund deficits were was as follows:

Capital Project — Trail EXtENSIioN .........cooovciiiiiiiiiiic e $ 14,428
Capital Project — Storm Water.........cccoviiiiiiiiiiiie e $ 319,220
Capital Project — 16" Street SW.........cooveiieieiiieeecieeecee e $ 83,486
Capital Project — Commercial Industrial Park.............cccccccoiini. $ 1,573,561
Capital Project — South Ridge..........ccouiiiiiiiieiieeie e, $ 9,513
Capital Project — Heritage Village..............cccooooiiiiiiiiiiien, $ 300,000
Capital Project — Highway 75 Widening...........cccoovviiiiniiieennnn. $ 559,472
Internal Services Fund — Auto Revolving ............cccccvieiiiiiiiiiiinee e, $ 26,741

Note 12 -  RISK FINANCING

The City is exposed to various risks of loss related to torts, theft of, damage to and destruction of
assets; errors and omissions; injuries to employees and natural disasters. During the 2023-2024
fiscal year, the City elected to purchase commercial insurance to cover against the risk of loss.
There have been no reductions in insurance coverage from prior years, nor were there settlements
in excess of insurance coverage the last three years.

Beginning January 1, 2014, the City began to operate a medical expense reimbursement plan.
Under the plan, the City currently purchases a fully insured high deductible healthcare plan and self-
funds the deductible and out of pocket maximum down to a lower deductible and out of pocket
maximum for employees. A portion of the premium savings between the purchased plan and the
employee plan is used to fund the claims for employees who exceed their lower deductible plan.

The City’s risk is limited to the difference between the out of pocket maximums of the two plans.
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CITY OF SIOUX CENTER, IOWA
Notes to Financial Statements
June 30, 2024

Note 12 -  RISK FINANCING - (Continued)

The claims payable, including claims incurred but not yet reported, have been determined by the
City’s management and have been recorded in the accompanying financial statements. Changes in
the claim’s liability amount were as follows:

Year Ended Beginning Claims and Changes Claim Ending
June 30, Balance Liability in Estimates Payments Balance
2024 $ 10,421 $ 91,600 $ 92,961 $ 9,060
2023 $ 8,973 $ 117,965 $ 116,517 $ 10,421
2022 $ 11,153 $ 97,541 $ 99,721 $ 8,973
2021 $ 6,546 $ 85,164 $ 80,557 $ 11,153
2020 $ 5,074 $ 79,766 $ 78,294 $ 6,546

The June 30, 2024 claims payable balance of $9,060 is reflected in accounts payable balance on
the statement of net position.

Note 13 - COMMITMENTS

At June 30, 2024, the City had six construction contracts in process with the following approximate
amounts to be paid as work progresses:

South Ridge Water Main Loop $ 4,000
Meadow Creek Detention $ 123,712
Hwy 75 Enhancements $ 6,663,810
Hwy 75 Enhancements — Phase |l $ 26,379,224

Note 14 - NOTES RECEIVABLE

In August 2006, the City loaned Sioux Center Land Development, Inc. $1,850,000 for economic
development purposes. The final paymentis currently payable August 1, 2025 and interest equal to
the 5-Year Treasury note. In fiscal year 2013, the City paid for improvements totaling $70,000 for
land developed by Sioux Center Land Development, Inc. The City will be reimbursed as lots are
sold by Sioux Center Land Development. The balance on the note is $324,440 as of June 30, 2024.

In August 2014, the City loaned Sioux Center Saddle Club $30,000 with 2% interest to improve
facilities located on the fair grounds. The loan due date was initially December 31, 2014 but
automatically renews each year at December 31 until paid in full. The balance on the note is
$30,000 as of June 30, 2024.

In March 2014, the City agreed to lease Sandy Hollow Golf Club and Campground to Sioux County
with the option to purchase the property at any time during the lease. The annual payments made
by the County shall be credited towards the purchase price. The City recorded a note receivable of
$600,000 which has a balance of $300,000 as of June 30, 2024.
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CITY OF SIOUX CENTER, IOWA
Notes to Financial Statements
June 30, 2024

Note 14 - NOTES RECEIVABLE — (Continued)

In July 2017, the City loaned Sioux Center Land Development, Inc. $625,000 for economic
development purposes with no interest charged. The final payment is currently payable July 1,
2027. The City will be reimbursed as lots are sold by Sioux Center Land Development. The balance
on the notes is $344,820 as of June 30, 2024.

In May 2021, the City loaned The Ridge Golf Course $48,853 with 0.75% interest. The loan is to be
repaid with a minimum of two payments per year. The loan was paid as of June 30, 2024.

In November 2017, the City entered into cost-sharing agreements with Sioux Pharm, Inc.
Siouxpreme Egg and Patrick Cuday, LLC for the building of a new wastewater treatment plant. The
final amounts owed by each entity were determined on completion of the project. The loans are to
be paid over 18 years with 3.0% interest. The balance on the notes is $4,942,172 as of June 30,
2024.

In April 2022, the City loaned The Ridge Golf Course $64,678 with .70% interest. The loan is to be
repaid with a minimum of two payments per year. The balance as of June 30, 2024 is $10,000.

In September 2022, the City sold the former airport land to Sioux County for $1,000,000. The
county will make four annual payments of $250,000 ending in September, 2025. The balance as of
June 30, 2024 is $500,000.

In September 2022, the City entered into a cost-sharing agreement with Siouxland Energy
Cooperative for a gas line project. The final amount owed was determined on completion of the
project. The loan is to be paid over a 10 year period. The balance on the note is $3,229,583 as of
June 30, 2024.

In January 2023, the City loaned Sioux Center Land Development, Inc. $500,000 for economic
development purposes with an interest rate equal to the New York prime rate in effect on the
anniversary of the agreement plus 0.5%. The interest rate is 4.20% for the current period. In
January 2023, the city loaned an additional $500,000. The final payment is currently payable July
January, 2033. The City will be reimbursed as lots are sold by Sioux Center Land Development.
The balance on the notes is $640,000 as of June 30, 2024.

In April 2023, the City loaned The Ridge Golf Course $98,293 with .80% interest. The loan is to be
repaid with a minimum of two payments per year. The balance as of June 30, 2024 is $50,000.

In April 2024, the City loaned The Ridge Golf Course $427,234 with .80% interest. The loan is to be
repaid with a minimum of two payments per year. The balance as of June 30, 2024 is $427,234.

In June 2024, the City loaned Sioux Center Chamber of Commerce $150,000 with 2.5% interest for

the purchase of a building. The final payment is currently payable June 30, 2029. The balance on
the notes is $150,000 as of June 30, 2024.
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June 30, 2024

Note 15 - TAX ABATEMENTS

Governmental Accounting Standards Board Statement No. 77 defines tax abatements as a
reduction in tax revenues that results from an agreement between one or more governments and an
individual or entity in which (a) one or more governments promise to forgo tax revenues to which
they are otherwise entitled and (b) the individual or entity promises to take a specific action after the
agreement has been entered into that contributes to economic development or otherwise benefits
the governments or the citizens of those governments.

City Tax Abatements

The City provides tax abatements for urban renewal and economic development projects with tax
increment financing as provided for in Chapters 15A and 403 of the Code of lowa. For these types
of projects, the City enters into agreements with developers which require the City, after developers
meet the terms of the agreements, to rebate a portion of the property tax paid by the developers, to
pay the developers an economic development grant or to pay the developers a predetermined
dollar amount. No other commitments were made by the City as part of these agreements.

For the year ended June 30, 2024, the City abated $488,507 of property tax under the urban
renewal and economic development projects.

Note 16 - URBAN RENEWAL DEVELOPMENT AGREEMENTS

The City has entered into various development agreements for urban renewal projects. The
agreements require the City to rebate portions of the incremental property tax paid by the developer
or business in exchange for infrastructure improvements, rehabilitation and development of
commercial projects by the developer or additions of employees by the business. The total to be
paid by the City under the agreements is not to exceed $2,830,956.

During the year ended June 30, 2024, the City rebated $274,857 of incremental property tax to
developers and businesses. The total cumulative principal amount rebated on the agreements is
$1,351,463. The outstanding balance on the agreements at June 30, 2024 was $1,479,493.

The agreements are not general obligations of the City and, due to their nature, are not recorded as
a liability in the City’s financial statements. However, the agreements are subject to the
constitutional debt limitation of the City.

Certain agreements include an annual appropriation clause and, accordingly, only the amount
payable in the succeeding year on the agreements is subject to the constitutional debt limitation.
The entire outstanding principal balance of agreements not including an annual appropriation
clause is subject to the constitutional debt limitation.
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Note 17 - CORRECTION OF AN ERROR

In the prior year financial statements, inventory was understated by $132,972 in the Electric Fund.
An adjustment was recorded to correct this error. The effects of net position are as follows:

Business Type

Electric Fund Activities
Net Position
July 1, 2023 $ 23,476,461 $ 57,697,884
Inventory Adjustment 132,972 132,972
Net Position

July 1, 2023 as restated $ 23,609,433 $ 57,830,856

Note 18 - SUBSEQUENT EVENT

On September 16, 2024, the City of Sioux Center approved a bid for a new diesel generator
equipment. Along with approval of bid, the city passed approval for a new General Obligation Note
in the amount of $4,640,000.
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CITY OF SIOUX CENTER, IOWA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL, ALL GOVERNMENTAL AND PROPRIETARY FUNDS - GAAP BASIS

REQUIRED SUPPLEMENTARY INFORMATION
For the Year Ended June 30, 2024

Governmental Proprietary
Fund Type Funds Total
Actual Actual Actual
Revenue:
Taxes $ 4,309,816 $ - 4,309,816
Licenses and Permits 176,982 - 176,982
Intergovernmental 8,562,831 - 8,562,831
Charges for Services 3,476,578 26,957,200 30,433,778
TIF Revenue 2,851,999 - 2,851,999
Other City Taxes 1,801,952 - 1,801,952
Use of Money and Property 635,376 468,296 1,103,672
Miscellaneous 1,207,511 4,075,572 5,283,083
Total Receipts 23,023,045 31,501,068 54,524,113
Expenditures:
Public Safety 2,411,229 - 2,411,229
Public Works 2,745,315 - 2,745,315
Culture and Recreation 6,182,037 - 6,182,037
Community and Economic Development 1,067,756 - 1,067,756
General Government 1,270,124 - 1,270,124
Capital Projects 12,469,374 - 12,469,374
Debt Service 1,966,839 - 1,966,839
Business Type Activities - 28,451,914 28,451,914
Total Disbursements 28,112,674 28,451,914 56,564,588
Excess (deficiency) of revenue over expenditures (5,089,629) 3,049,154 (2,040,475)
Other financing sources (uses):
Proceeds from Debt Financing 260,726 - 260,726
Proceeds from Sale of Capitalized Assets 21,706 - 21,706
Interfund Transfers In 8,216,090 803,853 9,019,943
Interfund Transfers Out (6,535,974) (2,483,969) (9,019,943)
Total other financing sources (uses) 1,962,548 (1,680,116) 282,432
Excess (deficiency) of revenues and other financing sources
over expenditures and other financing uses (3,127,081) 1,369,038 (1,758,043)
Fund balances/Net position- beginning of year 9,802,288 57,697,884 67,500,172
Correction of an error - 132,972 132,972
Fund balances/Net position - beginning of the year (restated) 9,802,288 57,830,856 67,633,144
Fund balances/Net position - end of year $ 6,675,207 $ 59,199,894 65,875,101

See Accompanying Notes to Financial Statements
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Budgeted Amounts Final Budget

Favorable
Original Final (Unfavorable)

$ 4,169,547 $ 4,169,547 $ 140,269

113,100 163,100 13,882
10,016,250 10,051,250 (1,488,419)
32,319,751 32,444,751 (2,010,973)

2,818,000 2,818,000 33,999
1,635,004 1,675,004 126,948
1,224,990 1,343,990 (240,318)
4,366,400 4,591,400 691,683
56,663,042 57,257,042 (2,732,929)
2,170,815 2,377,815 (33,414)
3,550,085 3,788,085 1,042,770
4,981,045 5,729,045 (452,992)
1,076,630 1,146,630 78,874
1,486,995 1,618,995 348,871
11,909,750 13,593,250 1,123,876
1,929,962 2,236,962 270,123
31,936,090 32,489,090 4,037,176
59,041,372 62,979,872 6,415,284
(2,378,330) (5,722,830) 3,682,355
2,400,000 2,400,000 (2,139,274)
- - 21,706
7,640,612 9,239,612 (219,669)
(7,640,612) (9,239,612) 219,669
2,400,000 2,400,000 (2,117,568)
21,670 (3,322,830) 1,564,787
69,181,978 63,047,083 4,453,089
- - 132,972
69,181,978 63,047,083 4,586,061

$ 69,203,648 $ 59,724,253 $ 6,150,848

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER
Notes to Required Supplementary Information — Budgetary Reporting
For the year ended June 30, 2024

The budgetary comparison is presented as Required Supplementary Information in
accordance with Governmental Accounting Standards Board Statement No. 41 for
governments with significant budgetary perspective differences resulting from not being
able to present budgetary comparisons for the General Fund and each major Special
Revenue Fund.

In accordance with the Code of lowa, the City Council annually adopts a budget on the
modified accrual basis following required public notice and hearing for all funds except
Custodial Funds and the Internal Service Funds, and appropriates the amount deemed
necessary for each of the different City offices and departments. The budgets may be
amended during the year utilizing similar statutorily prescribed procedures. The budget
was amended once during the year.

Formal and legal budgetary control is based upon nine major classes of expenditures
known as functions, not by fund. These nine functions are: public safety, public works,
community and economic development, health and social services, culture and
recreation, general government, debt service, capital projects, and business-type
activities. Function disbursements required to be budgeted include disbursements for the
General Fund, Special Revenue Funds, Debt Service Fund, Capital Projects Funds, and
the Enterprise Funds. Although the budget document presents function disbursements
by fund, the legal level of control is at the aggregated function level, not by fund. Legal
budgetary control is also based upon the appropriation to each office or department.
During the year, one budget amendment increased budgeted expenditures by
$3,938,500. The budget amendment is reflected in the final budgeted amounts.

During the fiscal year ended June 30, 2024, disbursements exceeded budgeted
amounts in public safety and culture and recreation.
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CITY OF SIOUX CENTER, IOWA
SCHEDULE OF THE CITY’S PROPORTIONATE SHARE OF
THE NET PENSION LIABILITY (ASSET)

IOWA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM
LAST TEN FISCAL YEARS* (IN THOUSANDS)
REQUIRED SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED JUNE 30, 2024

2024 2023 2022 2021 2020

City’s proportion of the net pension liability (asset) .040527% .036793%  (.1451822%) .0411215% .0410061%
City’s proportionate share of the net pension
liability (asset) $ 1,829 $ 1,390 $ (501) $ 25889 $ 2375
City’s covered payroll $ 4,668 $ 4,271 $ 3,995 $ 3768 $ 3,682
City’s proportionate share of the net pension liability

(asset) as a percentage of its covered payroll 39.18% 32.55% (12.54)% 76.67% 64.50%
Plan fiduciary net position as a percentage of

the total pension liability (asset) 90.13% 91.41% 100.81% 82.90% 85.45%

2019 2018 2017 2016 2015

City’s proportion of the net pension liability (asset) .0418981%  .0417624% .0410060% .0357685% .0396470%
City’s proportionate share of the net pension liability $ 2,651 $ 2,782 $ 2,581 $ 1,767 $ 1,572
(asset)
City’s covered payroll $ 3,663 $ 3,601 $ 2975 $ 3,245 $ 3,149
City’s proportionate share of the net pension liability
(asset) as a percentage of its covered payroll 72.37% 77.26% 86.76% 54.45% 49.92%
Plan fiduciary net position as a percentage of

the total pension liability (asset) 83.62% 82.21% 81.82% 85.19% 87.61%

*In accordance with GASB Statement No. 68, the amounts presented for each fiscal
year were determined as of June 30 of preceding fiscal year.
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SCHEDULE OF THE CITY’S CONTRIBUTIONS

CITY OF SIOUX CENTER, IOWA

IOWA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM
LAST TEN YEARS (IN THOUSANDS)

REQUIRED SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED JUNE 30, 2024

Statutorily required contribution

Contributions in relation to the
statutorily required contribution

Contribution deficiency (excess)
Entity’s covered payroll

Contributions as a percentage of
covered payroll

Statutorily required contribution

Contributions in relation to the
statutorily required contribution

Contribution deficiency (excess)
Entity’s covered payroll

Contributions as a percentage of
covered payroll

2024 2023 2022 2021 2020
$ 487 $ 439 § 402 $ 378 $ 358
(487) (439) (402) (378) (358)
$ - $ - $ - $ - $ -
$5,202 $4,668 $4,271 $3,995  $3,768
9.36% 9.40% 9.41% 9.46% 9.50%
2019 2018 2017 2016 2015
$ 351 $ 332 $ 326 $ 308 $ 207
(351) (332) (326) (308) (297)
$ - $ - § - 9 - § -
$3682 $ 3663 $ 3601 $ 2975 $ 3,245
9.53% 9.06% 9.05%  10.35% 9.09%

62



CITY OF SIOUX CENTER, IOWA
NOTES TO REQUIRED SUPPLEMENTARY INFORMAITON -
PENSION LIABILITY (ASSET)
FOR THE YEAR ENDED JUNE 30, 2024

Changes of Benefit Terms:

There were no significant changes of benefit terms.

Changes of Assumptions

The 2022 valuation incorporated the following refinements after a quadrennial experience study:

Changed mortality assumptions to the PubG-2010 mortality tables with mortality improvements
modeled using Scale MP-2021.

Adjusted retirement rates for Regular members.

Lowered disability rates for Regular members.

Adjusted termination rates for all membership groups.

The 2018 valuation implemented the following refinements as a result of a demographic assumption
study dated June 28, 2018.

Changed mortality assumptions to the RP-2014 mortality tables with mortality improvements
modeled using Scale MP-2017.

Adjusted retirement rates.

Lowered disability rates.

Adjusted the probability of a vested Regular member electing to receive a deferred benefit.
Adjusted the merit component of the salary increase assumption.

The 2017 valuation implemented the following refinements as a result of an experience study dated
March 24, 2017:

Decreased the inflation assumption from 3.00% to 2.60%.

Decreased the assumed rate of interest on member accounts from 3.75% to 3.50% per year.
Decreased the discount rate from 7.50% to 7.00%.

Decreased the wage growth assumption from 4.00% to 3.25%.

Decreased the payroll growth assumption from 4.00% to 3.25%.
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CITY OF SIOUX CENTER, IOWA

SCHEDULE OF CHANGES IN THE CITY’S

TOTAL OPEB LIABILITY, RELATED RATIOS AND NOTES

REQUIRED SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED JUNE 30, 2024

Service Cost
Interest Cost

Difference between expected and actual
experiences

Changes in assumptions

Benefit payments

Net change in total OPEB liability
Total OPEB liability beginning of year
Total OPEB liability end of year
Covered-employee payroll

Total OPEB liability as a percentage of
covered-employee payroll

Service Cost
Interest Cost

Difference between expected and
actual experiences

Changes in assumptions

Benefit payments

Net change in total OPEB liability
Total OPEB liability beginning of year
Total OPEB liability end of year
Covered-employee payroll

Total OPEB liability as a percentage of
covered-employee payroll

2024 2023 2022 2021 2020
$ 7687 $ 6371 $ 618 $ 2854 $ 2771
3,959 2,825 2,879 2,840 2,719
(10,600) - 35,969 - (2,994)
(16,896) - 15,399 - 381
(293) (12,774) (10,711) (3,349) (950)
(16,143) (3,578) 49,721 2,345 1,927
128,444 132,022 82,301 79,956 78,029
$ 112,301 $ 128444 $ 132022 $ 82301 $ 79,956
$ 4,578,661 $ 4,072,130 $ 3,953,524  $3,305691  $ 3,209,409
2.45% 3.15% 3.34% 2.49% 2.49%
2019 2018
$ 2415 $ 2,345
2,739 2,614
- 21,878
- 4,477
(2,447) (634)
2,707 30,680
75,322 44,642
$ 78,029 $ 75322
$ 3,132,251 $ 3,041,020
2.49% 2.48%

See accompanying independent auditor’s report

64



CITY OF SIOUX CENTER, IOWA
SCHEDULE OF CHANGES IN THE CITY’S
TOTAL OPEB LIABILITY, RELATED RATIOS AND NOTES
REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2024

Notes to Schedule of Changes in the City’s Total OPEB Liability and Related Ratios

Changes in benefit terms:
There were no significant changes in benefit terms.
Changes in assumptions:

Changes in assumptions and other inputs reflect the effects of changes in the discount rate each
period. The following are the discount rates used in each period.

Year ended June 30, 2024 3.65%
Year ended June 30, 2023 2.14%
Year ended June 30, 2022 2.14%
Year ended June 30, 2021 3.50%
Year ended June 30, 2020 3.50%
Year ended June 30, 2019 3.58%
Year ended June 30, 2018 3.58%
Year ended June 30, 2017 4.00%

Note: GASB No.75 requires ten years of information to be presented in this table. However, until a
full 10-year trend is compiled, the county will present information for those years for which
information is available.

See accompanying independent auditor’s report
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CITY OF SIOUX CENTER, IOWA
COMBINING BALANCE SHEET
Governmental Nonmajor Funds

JUNE 30, 2024

Special Revenue

Road Use
Tax

Employee
Benefits
Levy

Emergency
Levy

LOST

ARPA
Federal Funds

Heritage
Village

Economic
Development

Assets

Cash and Pooled Investments
Taxes
Subsequent Year Taxes
Due from Other Funds

Due from Other Governmental Agencies

Total Assets

Liabilities
Accounts Payable
Due to Other Funds
Unearned Revenue
Total Liabilities

Deferred Inflow of Resources

Unavailable Revenue - Subsequent Year Taxes
Total Deferred Inflow of Resources

Fund Balances

Restricted for:
Debt Service
Local Option Sales Tax
Employee Benefit
Emergency Management
Road Use Tax
Heritage Village

American Rescue Plan Funds

Economic Development
Capital Projects
Unassigned

Total Fund Balances (Deficits)

$ 1,103,005
1,300,000
93,633

- $ -
1,032 138
829,033 -

$ 458,445

142,102

$ 366,162

1,141,903

$ 978,307

2,496,638

830,065 138

600,547

366,162

1,141,903

978,307

60,654

327,180

738

60,654

327,180

738

829,033 -

829,033 -

2,435,984

600,547

1,141,165

978,307

2,435,984

1,032 138

600,547

38,982

1,141,165

978,307

Total Liabilities Deferred Inflow of Resources, and

Fund Balances

$ 2496,638

$

830,065 $ 138

$ 600,547

$ 366,162

$

1,141,903

$ 978,307
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Capital Projects

Total

Debt
Service
Fund

Commercial

Industrial Park

Trail
Extension

16th Street
sw

Formerly
Major Fund
ASC
Field Turf

South
Ridge

Industrial
Dev

Storm
Water

Heritage
Village - CP

Governmental
Nonmajor
Funds

38,585
83
60,774

$

$

321,120 $

32,079

$ 4,439,606
1,253

889,807
1,300,000
235,735

99,442

321,120

6,866,401

1,573,561

14,428

404,606

79,655 -

- 9,513 239,565 -

300,000

141,047
2,541,673
327,180

1,573,561

14,428

404,606

- 9,513 319,220 -

300,000

3,009,900

60,774

889,807

60,774

889,807

(1,573,561)

(14,428)

(83,486)

32,079

- (9,513) (319,220) -

(300,000)

38,668
600,547
1,032
138
2,435,984
1,141,165
38,982
978,307
32,079
(2,300,208)

38,668

(1,573,561)

(14,428)

(83,486)

- (9,513) (319,220) 32,079

(300,000)

2,966,694

99,442

$

321,120 $

- 8 - $ -3 32,079

$ 6,866,401

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Governmental Nonmajor Funds
For the Year Ended June 30, 2024

Special Revenue

Employee
Road Use Benefits Emergency LOST ARPA Heritage Economic
Tax Levy Levy Federal Funds Village Development
Revenue:
Taxes - $ 775,340 $ 103,377 $ -8 -3 -3 -
Intergovernmental 1,163,519 16,115 2,149 - 811,878 - -
Charges for Services - - - - - - -
Other City Taxes - - - 1,564,908 - - -
Interest on Investments - - - - 22,702 61,628 3,727
Donations - - - - - 59,852 -
Miscellaneous - - - - - 9,881 -
Total Revenue 1,163,519 791,455 105,526 1,564,908 834,580 131,361 3,727
Expenditures:
Public Works 1,349,855 - - - - - -
Culture and Recreation - - - - - 145,028 -
Capital Projects - - - - - - -
Principal Retirement - - - - - - -
Interest/Bond Costs - - - - - - -
Total Expenditures 1,349,855 - - - - 145,028 -
Excess (deficiency) of revenues over expenditures (186,336) 791,455 105,526 1,564,908 834,580 (13,667) 3,727
Other financing sources (uses):
Transfers In - - - - - - 277,685
Transfers Out (110,000) (791,511) (105,519) (1,332,887) (811,878) - (23,212)
Total other financing sources (uses) (110,000) (791,511) (105,519) (1,332,887) (811,878) - 254,473
Net Change in Fund Balance (296,336) (56) 7 232,021 22,702 (13,667) 258,200
Fund balances - beginning of year 2,732,320 1,088 131 368,526 16,280 1,154,832 720,107
Change within financial reporting entity
(Major to nonmaijor) - - - - - - -
Fund Balance - beginning of year, restated 2,732,320 1,088 131 368,526 16,280 1,154,832 720,107
Fund balances - end of year $ 2435984 § 1,032 § 138§ 600,547 § 38,982 § 1,141,165 §$ 978,307

See Accompanying Notes to Financial Statements
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Capital Projects Total
Formerly

Debt Major Fund Governmental

Service Commercial Trail 16th Street ASC South Storm Industrial Heritage Nonmajor

Fund Industrial Park Extension SW Field Turf Ridge Water Development Village - CP Funds
$ 60,361 $ -3 -3 -3 -8 - % -8 -3 -8 939,078
1,263 - - - 22,000 - 100,000 - - 2,116,924
- - - - 44174 - - - - 44,174
- - - - - - - - - 1,564,908
1,462 - - - - - - - - 89,519
- - - - - - - - - 59,852
- - - - - - - 5,388 - 15,269
63,086 - - - 66,174 - 100,000 5,388 - 4,829,724
- - - - - - - - - 1,349,855
- - - - - - - - - 145,028
- 174,005 35,200 252,626 13,274 3,872 1,418,462 30,217 123,968 2,051,624
1,491,979 - - - - - - - - 1,491,979
449,023 - - - - - - - - 449,023
1,941,002 174,005 35,200 252,626 13,274 3,872 1,418,462 30,217 123,968 5,487,509
(1,877,916) (174,005) (35,200) (252,626) 52,900 (3,872) (1,318,462) (24,829) (123,968) (657,785)
1,880,767 299,217 37,490 - 98,078 - 1,305,897 - 126,079 4,025,213
- - - - - - - - - (3,175,007)
1,880,767 299,217 37,490 - 98,078 - 1,305,897 - 126,079 850,206
2,851 125,212 2,290 (252,626) 150,978 (3,872) (12,565) (24,829) 2,111 192,421
35,817 (1,698,773) (16,718) 169,140 - (5,641) (306,655) 56,908 (302,111) 2,925,251
- - - - (150,978) - - - - (150,978)
35,817 (1,698,773) (16,718) 169,140 (150,978) (5,641) (306,655) 56,908 (302,111) 2,774,273
$ 38,668 $  (1,573,561) $ (14,428) § (83,486) $ -5 (9,513) $__ (319,220) $ 32,079 _$__ (300,000) $ 2,966,694

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA
COMBINING STATEMENT OF NET POSITION
Internal Service Funds

June 30, 2024

Internal Service Fund

Auto Health
Revolving Insurance Total
ASSETS
Cash $ 23,845 $ 11,836 $ 35,681
Total Assets 23,845 11,836 35,681
DEFERRED OUTFLOWS OF RESOURCES
Pension Related Deferred Outflows 19,382 - 19,382
Total Deferred Outflows of Resources 19,382 - 19,382
LIABILITIES
Current Liabilities
Accounts Payable 17,016 9,060 26,076
Accrued Expenses 6,828 - 6,828
Total Current Liabilities 23,844 9,060 32,904
Noncurrent Liabilities:
Net Pension Liability 48,333 - 48,333
Total Liabilities 72,177 9,060 81,237
DEFERRED INFLOWS OF RESOURCES
Pension Related Deferred Inflows 567 - 567
Total Deferred Outflows of Resources 567 - 567
NET POSITION
Unrestricted (29,517) 2,776 (26,741)
Total Net Position $ (29,517) $ 2,776 $  (26,741)

See Accompanying Notes to Financial Statements
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CITY OF SIOUX CENTER, IOWA

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
Internal Service Funds

For the Year Ended June 30, 2024

Internal Service Fund

Auto Health
Revolving Insurance Total
Operating Revenues:

Charges for Services $ 298,473 $ 97,350 $ 395,823

Total Operating Revenue 298,473 97,350 395,823
Operating Expenses:

Operating and Maintenance 293,332 98,804 392,136
Total Operating Expenses 293,332 98,804 392,136
Operating Income 5,141 (1,454) 3,687

Change in Net Position 5,141 (1,454) 3,687
Net Position - Beginning (34,658) 4,230 (30,428)
Net Position - Ending $ (29,517) $ 2,776 $ (26,741)

See Accompanying Notes to Financial Statements
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STATISTICAL SECTION

This part of the City of Sioux Center’s annual financial report presents detailed information as a
context for understanding what the information in the financial statements, note disclosures, and
required supplementary information says about the government’s overall financial health.

Contents Page
Financial Trends 72
These schedules contain trend information to help the reader understand
how the Government’s financial performance and well-being have
changed over time.

Revenue Capacity 77

These schedules contain information to help the reader assess the
government’s most significant local revenue source, the property tax.

Debt Capacity 82

These schedules present information to help the reader assess the
affordability of the government’s current levels of outstanding debt
and the government’s ability to issue additional debt in the future.

Demographic and Economic Information 87

These schedules offer demographic and economic indicators to help
the reader understand the environment within the government’s
financial activities take place.

Operating Information 88

These schedules contain service and infrastructure data to help the
reader understand how the information in the government’s financial
report relates to the services the government provides and the activities
it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the annual financial reports for the
relevant year.



cL

Y6 LST'6TTS $88°000°601$ 06S°0L696% S6L°88€96% TI90E1°86S €T€601° 168 T9€°STLO8S 965°996 8§ 8TLTISTYS STTHSY6LS
SICITSTE  IL9GEI'IE  008°€99°8T  0T6°08S6C  6LST90°0E  1LT019°0T  ¥¥9°69L°0C +ETI8SIT  T6T860°0T  9SH919°0T
LSLLTT'S T69°€EE°S 08L°€9%'y  €0P000°S  T6V°'€067  6STOSEY  TOTWHLY'S  TITSPIEC  STET99T  TLSWTLT
68T°807T8S  1TSIESTLS  010°CH8°€9$ TLY'LOSTIS THSHII'EIS €8L°891°99$ SIS I8TTI$ ISI0PT 098 TT1°C08°6S$ LO6ICII°9SS
768°661°658  $88°L69°LS$  688°ST8TSS OITSTHESS LET6E8TSS 880°80€°SHS O1L°6T8THS S9TEEOTHE 965°578°0vS 8S9°801°6€S$
S8S°0TL0E  I8S0L0°6T  910°06¥°LT  606°S09°6C  9€9°80SLT  8LE06S8T  019°689°ST  SI0PSI0T  S89P61°0T  €91°0L0°1C
- 00L°96T 989°T0€ 6¥T°T9€ #06°01S TLL'6SE 810°L9€ 796°L0Y 8LLEOY TTSEEy
60€°6LY8TS  €09°0€€°8TS  LIVE0°STS TSO'LYY €TS L69°618°CTS 8E6°LSE9TS TSO'CLL'ETS €8T IHOITS €E1°LTTOTS €LO6FO9'LIS
00S°LST°098  000°€0S°TS$  TOLPPIvYS S8S'EL6THS SLET6TOPS STTTO8'SHS 1S9°S68°CHS T€ECCEEHS TETLELTHS LIS SHE 0TS
€CL001°T 060°690°C vRLELTT  (686°47) €P6°CSS' T €68°610T  PE0°080°T  91TL6ET  (£6£°96) (LoLesy)
LSLLTT'S 766°9€0°S Y60TOT'Y  PSI'8E9Y  LSSTOEY  LSPOL6'S  PSILOCE  LVTLELT  LVSLSTT  0SO16TT
086°8T6°€S$  816°00TFFS  €T8°808°8ES 0TH09€°8ES STPEPPE6ES SHOIS6ES €LV 80S'8ES 898°B61°6ES 8L6°SLS6ES PTT80S SES
¥20¢ €20C T20¢ 120¢C 020¢ 610C 310¢C L10T 10T ST0¢

Ied X [BISI]

(Sununodde Jo siseq [enIdIL)
SIBI X [€ISI UL, Ise]
‘uduodwo)) Aq uonisoq 19N
JI9)Ud)) XNOIS Jo A1)

uonsod 19u JuowuIdAo3 Arewnid [€0],
paoLsaIun)
PaIdLISAY
syosse [ey1ded ur JuaunSIAUL JON
JUSWIUIOAOT ATewuLId

uonisod jou sonianoe odA3-ssoursnq [ejo,
pajoLsaIun)
PaIoLnSAY
syosse [ey1ded ur JuaunNSIAUL JON
sanianoe adAy-ssoursng

uonisod 19U SONTAIIOR [BIUSWIUIIAOT [B10],
paoLsaIun)
PaIdLISAY
syosse [ey1ded ur JuaunsSIAUL JON
SONIATIOR [BJUSWIUIIAOLD)



€L

6€8THE OV YITOLY IV €OI6LPTES  LI6°LLE9TS  ¥S8T8Y'0ES  8EE90L'LTS  €9L°0¥T'9TS  6S9°€9¥'¥TS  11€°166°TTS  €£9°0T1°9TS
00T°LS6'9T  LS8¥ITOE  +90°LTLIT ¥r0°L98° 1T LOT'€96°ST 0T¥'0T6°CT ISV SYLIT $88°96£°0C L66°LL6'8T 99¢€'611°CC
T60°S6€°T1 EP1°9SS Yl 81€°606°11 0€L°199°9 129°IST1°S SLSSITL LOL*99L'L €V9°8TI°L €ST1L8'S 9L1°78S°8
6LL'SLY 01 09978901 €1L°L90°01 v1S°T9¥°01 61T TEI0T €1v'0CTol LOS'€ST01 0€L°T16%6 191°116°6 686 7€V 01
€9L181°C SPE061°C 190°091°C IVTPLIT L8Y'6EV°8 ¥20°€0S°E Tr8°68S°1 09Z°80T°1 S6TS01°1 0TT'€90°1
SY6°S8YT 191°%€€T 8YS1TIT 6V8°SS1°T L9TY08°1 00S°TS9°T T66°TILT TLEBLYT 0LT0€9°T L99°698°1
129°S1¥ 8vS ‘6t YTy 89y 01LClY €1L9¢Y 806°6CY vev'TTy 088°69% 811097 P1€°€0S
6€9°68€°¢€1 LOV'P9T 11 6€£0°TSL'S €L8°01SY LY9'61LY 816°SSLY 18T°S6v'7 PLL 990y PIEE10Y L9TIL6'E
0T0°L8E9 80€°659°Y 09€'¥8S LY1°001 - - STI'8L9 6VT'6€T 658°18 LTL'Y8Y
00°68%°C 0LETYLT 1L¥'9€TT TSETST 161°9LY1 626°18%°C 1L0°00%°1 795°09¢€°1 009°91°1 17€061°1
100°9LT°1 T€8°0TI‘l 12€°L8S 01$°T9 SE0T6L ¥01°50S EI1°C8y 650849 656°009 ¥10%CS
TIL'SE0T 961°9%S°1 Y9TL8ET 9€9°€LT'1 TOLOLY T 081°806 9v°T86 €95°6L6 897°T€0°1 801°0t6
8%1°L99 101°€€9 9Z€£°809 €08°08S €TY6LS YOT VS 6v8°1€S 81¥°¢8Y 81€L6Y 6C°98Y
81L°0€S 00929 L6T'8YE STr'68€ 96T°C0Y 10S°L¥€ 199°0¢¥ €76°GS€ 01€¥8€ 8T8'SHE
TOLISI'SPS  096°698°SP$  60TTTI 1S THL'LLO'LES  TII'998°TES  €THI66°1E€S  SEO'ILS'TES  09S'CEV0ES  686'¥91°8TS  0SIHTO0ES
98LVTL'8T  T68'0LY'IE 898°€L9°8CT S8S°116°CC 16V 7ES'TT ¥S8°€T9°'1T SLY'vT6°1C 9TL911°IT 0T9°61L'81 688 v¥1°1T
S0T'8T8° 11 $89°689°1 859°¥8TT1 v60°Th1°L 0v6°L9Y'S 168°9LTL 0L6°8€9°L 0TL0T1°L 9zZETI6'S 0L8°9T¥'8
790°vSS°01 T6T156°01 665 1S¥°01 LYY'vL9°6 6666996 011°692°01 €L6°007°01 €7081C°01 8TTVIS6 690°LEV6
S0s‘TLI‘E LL6°0STE 085°89T°¢ ¥69°60T°¢ 6¥6°S19°¢ Or1°18S°T 061111 TTEBILT SLEETIT £€9790°1
L1986%°C €ITEVI‘T SLY068°1 9GL°088°T S9TSIL T Pr0°9SS°1 109°60S°1 S68°€IST STLSTE T 118°28T°1
L6ETLY STLSEL 9GS‘8LL ¥65°800°T 8€E°SI0°T €0L°0¥6 17L°€96 9¥L'SS6 996°€LS 90S°s€6
916°9ZF'91 890°661°11 1Y€ SPy Tl LS1°990°S 1 129°1€€°TT 69S°L9€°01 £95°9¥9°01 PE8'91€E'6 69€°S1¥°6 197°6L8°S
8L8°99% 920°86€ 195°68¢ 911°80€ 1192 €109¢€C LOYPLI 06606 €E1°IET S61°11C
LLI'8LST 9TH'88€T S€8°068°1 001°€L8‘T YEV'ITY'l 1EP P18l TE6'SELT 106°089°1 1vT'S10°C €18v68°1
1€€790°1 $80°888 S01°198 0L9°LIEY S9EveEL S¥6°00% TLYL6T'T 798°s1¢ ¥€0°CTT 9L8°6S1
LTP'E€90°L L96°6€S9 0S6°S20°S S8L681°S 089°C€9°y SILOLSY 8SE°L80Y S68VTIY 696°0T6°€ S65°€T8°E
9T8°60LC €0L186°1 11S%€5°T €1€°€59°1 TL9°616°C L8Y011°C ¥60°T6°1 888°€69°1 SOL€E8T TLETIPT
LLT9¥STS 198°700°CS$ 6LE0SLTS ELIVTLTS 8STLSETS 8LOVETTS 0v0°9ZS°1$ 86C°01S1$ LSTTOT'1S 01¥'8LE TS
¥20¢ €20¢ f44i14 120C 0202 610C 810¢ L10T 9102 S10c

Ted X [e0SI]

(Sununodde Jo siseq [En.Idde)
SIBIX [BISI] U], ISe]

‘uonisod 9N ul saguey)
J9)Ud)) XNOIS Jo K)1)

sonuaaal werdoud yuswuroaosd Arewrid ejo [,
sonuoaar werdoxd sonianoe adA3-ssoursng [e30],
sen) [eIjeN
BJAikRlet
IOMOS
IOJE A\
eI 21Ud)D)
1SQOIAIS 10J SaSIey))
:soniAnoe odA)-ssoursng
sonuoAal weiSoxd sonIAnoL [BJUSWUIA0S (10,
suonnqryuoo pue sjuers reyde)
suonnqLyuod pue sjueId sunerddo
JUSTIUIOAOL) [EIOUOL)
Juowdo[oAd(] OTWOUOYY PUE AJTUNTIIO))
UONBAIOY PUE Imny)
SHOM d1qnd
Kiages orjqng
1SOOTAISS 10J SaSIey)
SONIAT}OR [BIUSUIUIOAOD)
SINUIAIY WeI301J

sosuadxa juowrutonod Arewid [ejo
sosuadxa saniAnoe adA)-ssaursnq [ejo ],
sen) [eIjeN
RJRIGE e
IOMag
BRIV
BN 21u2)
:saniAnoe adAj-ssaursng

S9suadXd SANIAIIOR [BJUSWIUIIAOS [BI0],
90IAIRS 199
JUSWILISAOL) JeIsuar)
Juowdo[oAd(] JIWOU0OH pue AJIUNUIO))
UONBAIOY pue 2Injny)
SYIOM OT[qnd
Kiages orqng

SANIATIOR [RJUSWILISAOD)

sasuadxyg



V.

8ES'CTE OIS ¥6T0E0°TIS  S6L18SS (87STHOLTS)  €86°68698  68SE9OVIFS  TTOTYLIS  698°€0V'TS  €0S8E0°ES  +8LT6LTS juswuIdA03 Arewad [ejo,

8€0°69€°T S66°1L8Y  (1T€°68S) €L6°SLS'T £€8°661°9 08€°8LYT 0ST°60T°T 699°L08 8€6°9TL T LS6VLY'T sanIAnoE ddA)-ssaursng

00S7S6°8 66T°8ST°L 9TTILIT (125°082°¢) 0ST°06% 600°899°T TLEEES 00T°96S°T S96°1TE T LT89TET SOTATOR [EJUSUIUIIAOL)

uonisod 9N uI dguey)

10F'TEISIS  066°0TH 9IS 106'4CT68  LLTS68°6S  I¥TELI'6S  vLY IEY'8S  L68°TLOSS  OLL'ELE'SS  I81°TIT8S  10£569°9% juswuIdA03 Arewid [ejo,

YT99€1°¢ 0€0°87€9 €8Y LSET ¥15°079°C LIT'TILOT YIS I8T°T €VT88E°T 01S°LTST 1958841 08Y° 0Lt sanIAnOE ddA)-ssoursng [ej0],
(O11°089°'D)  (1LL°STD) TH9°0ST 165°€61 Y6STr1 86T (L8LP1T) (110°L0%) (999°%L) (9T€°662) s1ofsuelL],
TLS'SLOY 8TLTILS 6LE°016 TT99HI°T 816V 1 616°586 €10°99t°1 TOE°LIST €16 T68°T 786769 STIOAUET[AISTA
891°I¥L €LOT6L 9%°96¢ 10€°08¢ S09° 161 116CST LTOLET 6ST°LTT PIETL 8L SSUIUIED JUSUNSOAUT POJILISAIU(]

saniAnoe adAy-ssaursng

LLL'S66°TT  096°T60°0T  ST+°L98°L COLVLT'L YTIT01°L 099°6+T°L ¥S9°789°9 097°9t8°9 0T9°€TL9 178479 SONIATIOL [EJUSUIUIOAOS [EI0],
9T1°089°T 1LL°STT (Tr9°0ST) (165°€61) (F6SvH1) (¥86°CH) L8LYIT 110°L0% 999y LY 97£°66T SIQJSUBL],
9T6°L6T°T L9T'8ST'T CIYSLT ¥19°9LT 19€°961 68€°78S TL6SST 168°9T1 69T°T€T 91€°CS STIOAUET[AISTA
8L6°CST S8LOYT 600°S¢€ L9°6C 11979 EYLSL TS9°LT €9L°0T 150°ST €0bST SSUIUIED JUSUNSOAUT POJILISAIU(]
606795°1 1S€°666°T 10T°0S€°T £65°680°1 896°610°T T€TST8 098°18L L¥6°868 856°508 6€5°708 xe) sofes uondo [eoo]
8S8°86E°LS  98LTIGC'9$  LESLSK9S  00STLIOS  8LLS00°9$  08TG08°SS  €8EH0S'SS  889°TOF'SS  9L9°98T°SS  LET'SSO'SS soxe) Apodorg

SOIIIATIOR [EJUSTUULIOAOD)
uonIsoJ AN Ul SISuRY)) 1)) PUE SINUIAIY [BIIUID)

(€98°808°7$)  (969°06€+$)  (901°€49°8S)  (ST8°66S 11$) (8ST'E€81°TS)  (S80°S8THS)  (SLT0€E°9)  (106°696°S$)  (8L9°€LISS) (LIS E06°ES) asuadxa jou juowuioaod Arewid [ejo ],
(985°L9L° 1) (S€0°9St° 1) (+08°9%6°T)  (I+SHH0°T) 91L' 8T Y 99$°96C°1 (€66°8L1) (1¥8°61L) LLE'STT LLY$00°T sonIAno. ddA)-ssaursng
LLTTH0°ES)  (1997€6TS)  (20£96998)  ($8T'SSS0TS) (PL6TT999)  (169°186°6S)  (T8TIST9$)  (090°0ST°SY)  (SSOTOH'SS)  (¥66°L06HS) SONIANOE [EJUSUIUIOAOD)

ANUIAJI/(Isuadxd) JON

¥20¢ £C0C [44{\[4 120¢ 0¢ 610¢ 810¢ L10¢ 10¢ S10C
Ted X [e0SI]

(Sununodde Jo siseq [En.Idde)
SIBIX [BISI] U], ISe]
‘uonisod 9N ul saguey)
J9)Ud)) XNOIS Jo K)1)



G

16STTH'TS  $T8'SES'SS  IH8°SLS'6S  €69°6LY' S  OFT'SF'SS 699°99L°T$  8T6LPS'8S 80€SISTTS 162CI $ (S00°9L2) §

(109°L28°7) (9L8°08F7)  T06'91T°CT  SS00S6'T  969°S90°€  (926°€90°T)  €08°9¢€T°s  (0sv'61C 1) (9L1°9v7°7) (10L°0957)

899°8€¢ L18°S€ 968°LI ¥86°LS 100°S 201°S L6S€E L00T 026 988
VTS'TIT'SS  €88°€86°LS  E€VO'IVELS PTYILY'TS E€vSHOETS €6v'ST8TS STTLOC'ES 1€LTELTS LYSLSTTS 018°¢8TTS

919°TSTHS ¥V €9T Y 8LOTYI'ES 69€°€9I' VS SELOLELS 00v'8L6FS  PLTSIE'ES 9TO'ILYPES TLYES6'TS 0vP196°TS

LOO'SOT'E  LL99LT'E  19TOPY'T  860°TOI'T  696°6L8°C  LLL'OOS'E  685°680°€  TOHF6IE'E  LTT089T  088°LS9T

95€T60°1 12€°676 LILTOL [LT190°T  99L°06V°€  €TOILY'T  S89°SLT vESISI SYY'ELT 09S°€LT

€STTS  § 99r'LE  § - $ - $ - $ - $ - $ - $ - $ - $
¥20C £C0¢ (4414 120¢C 00T 610¢ 810¢ L10T 910C S10¢

Ied A [BOSI]

(Sununodde Jo siseq [eNIdI. PIIPoun)
SIBIX [BISI UA, Ise]

Spunj [BJUIWUIIA0Y) ‘Sddue[eqg pung
J3JUI)) XNOIS Jo A1)

SpunJ [BJUSWIUIIAO0S I9YIO [[B [810 ],
spunj joaloxd 1ende)
:ul payiodar ‘pajornsay
spunj 99I1AI9S 199
Spunj anudAdI [e12adg
PaIoLISOY
SpunJ [BIUSWIUIIAO0S IYIO [

punj [e1oud3 [e10 ],
poudisseun)
pougissy
papIuwon

pun, [e1ouan



%9°C1

%l

%091

%I1°Cl

%8

%Cl

%S€l

%811

%9°¢1

%¢E°8¢

(180°L21°€$) (1€S°9T6TS) LSLSLOYS (BFI°SSTHS) 906060798 (£€T°89T°SS) 0€T°60€9$  TLEOTOTS 0£S01CS

(STS9€5°T9)

8PST96°T  SEIIPSE  8SE6PE9  60P908°1  TSSTIES  TOIIT TTTLOS9  110°LOY 999°L60°T  9TE°66T
(PL6°6€59)  (9€T°50€°S)  (€€9°1v6Y) (PILYTLY) (S49968%) (680°TSLY) (€86 bPH'E) (TSLTIS'E) (bSHTeot) (699°97L°C)
0609178 LOOIES'S  166°06LY  €LI'IEST  ISOTSLY  SOI60LY  OLL'6S9'S  €9L°616°C  OTI'L6VY  S66°STOP
eV T8T ¥S9920°1 - - T0L°69€ 98079 - - - -
- €IL°88ST  000°00S°9  000°000°C  ¥bLL80'S - SEVT6S9 - 000°€8S -
(679°680°S)  (699°L5L9) (109°€LTT) (£S0°T96°S)  ¥SO°QLL (5€7°681°6)  (260°86%) 19€°€19'T  (9€T1°Ly8)  (1$8°6€8°T)
YLOTIT'8T  T01°TLLOT  TOL€90°91  €TOPLOLL  SO06°TSITL  6¥0°TE69T  ¥0STOY' L1 €6L°€16°8  T89080°T1 1LSTOLTI
LOOCIST  6L9TISTT  SPP'S89T  SH9°68€T  LSOL6S 67CTCTT 8E€T09T1  OI¥'TTTT  S68°L9T 1 TSLT69T
TE8°ESH LLS 80Y 6L1°L8E TS 60L°SST T0L°6£T 9€T LS 061°L8 988971 ¥L6961
- 75670 - - - - - - - -
YLEGIOVTL  908°91TCl  LISCOI'E  €6S°ST6E  €T0°LS6 0€8°9%9°9  809°€L6 0L0°6Y 006098 ¥€9°961°1
PTIOLT'T  680°C81°T  TSS'IE0'T  6£9°€L6 8€9°0€0°T  €06°086 940906 €PLTSS €20°0€° T L81°T60°1
9GL°L90°T  L¥8¥E6 8€T000°T  9I0°LIEY  €80°8pL 0v9°8LE SELOLIT  LE9'S6I €9€YTT 126°89C
LEOT8IYO  ¥SS'SPP'S  168°68SY  9LSLI6E  IVLTOPY  €16LE0Y  €TL0S9°C  961°€9V°E  9L8°SOIY  6¥6°CLYE
SICSPLT  TLL'LOST  SPTT8PT  €8L1L9°T  61TSIL'T  YOL860°T  61FTO6°T  S6E°8IST  969°€86°T  9SES6I°I
6TTIIV'T  9T8°SSO'T  SE8°€8LT  66V°LIPT  SEV96ET  STILTET  66LSEY' T TSISTT'T  €40°90T°1  86LP8T'1
SPO'€T0CT  TEY'E10°0C  [01°06L°CT  OL6'TIOTL  6S60€6°I1  VISTHLIL  TILY66°0L  +SILTSOL  9PS'EETOl  0TL'S98°6
0€8°916 909°C1Y 60L°S8¢ L69°6S€ LST6LY 9L°0EP 0LO°LEE rI86lt €LE°56T 6€6°6Y¢€
LSO9TET  QTPFSISTT  LE9'ETH T $08°8TS 0TTLSO'T  T66°6£6°T  €PL°LOST  8IVLI6 SI6°LY6 806°68L
8LS°OLY'C  TO9°C089  €0LTSOT  TOSVLST  60TISOT  899°SSHT  LIT6ESTT  T19I°TIST  T609VST  SLI0SH'I
[€8°79S'8  6V6°16ST  Y06TOET  S€9°00ST  IPELLI'T  008°TSIT  STLGIIT  I8L°9STT  61L°0TT'T  L9696T°1
786°9L1 01L°12T 01S°LT1 vET9S1 989p¥1 0v9°L01 SE8TLI L60°0T1 SE6°ETI 750°06
- - - 101°S 710°02 T 1T 9L6°1€ SIL9T crecee 658
TS6T0S T PLLSELT  TI99TS'T  ISE6ITT  00S°€ST‘T  SLI‘T86 1L€°826 TLITHOT  €8L°616 SIS°LE6
666°1S8T  SICTEST  €THLEET  €0L91TT  S80QIST  0SLLOTT  SOP6SO°T  SS6°S60°T  €9T°0LTT  100°990°C
918°60€YS  8P0°00TYS  €09°EH6ES  €TS0S8ES  9Y96TSES  SO9PPY'ES  LOVPS6T'ES  IPOLEI'ES  €STOVSTS  1TL°9€8TS
20T €20T 70T 20T 00T 610C 310C L10T 910C S10C

(Sununodde Jo siseq [BNIdde pIyIpour)
SIBI X [BISI UI L, ISe]
spun,{ [BJUIUIUIIACL) ‘SduUR[eg puny uI saguey)
JI3JUI)) XNOIS Jo A1)

sarmypuadxd
[eadeouou Jo a3eju0o1ad & St 991AISS 1o

sooue[eq punj ur a3ueyd JON

(sosn) s201n0s Furoueuly I9YI0 [BIO],
INO SIQJSUBI],

Ul SI0JSuel],

S)9SSY 10 pue] JO d[eS WO SPIAd0I]
pansst spuog

(sasn) sao1nos Furoueury 910

SAINIIPUAdXd JIOAO SINUIAQI JO (AOUSIDIJOP) SSAIXH

saripuadxy [810],
[edrourig
1S9193U]
901A10S 199(]
olesay] 10J P[oH pueT Jo [esodsi uo sso|
sjo9foid eyde)
JUSWIUIOAOST [BISUSD)
Juawdo[oAdp SIWIOU0D PUL AJIUNWWO))
Uo1BaIdAI PUR 2NN
syjlom o1 qng
Kyoyes o1 qng
sarmpuadxyg

SONUAADY [€I0],
Kouow pue A110doid jo asn
SNOQAUEB[[OSI]A
S9O1AIOS JOJ So3Iey)
[eIUaWUIIA0SIIU]
syured pue sasuadI
SJUOWISSISSe [eroadg
saxe)} AJ10 1930
Suroueul} JUAWAIOUL Xe ],
soxe} Auradoig

SONUAADY



City of Sioux Center
General Governmental Tax Revenues by Source
Last Ten Fiscal Years
(modified accrual basis of accounting)

Tax Increment  Local Option

Fiscal Year Property Tax  Financing Tax Sales Tax  Hotel/Motel Tax  Road Use Tax Total
2014-15 § 2,836,721 § 2,066,001 $ 802,539 $ 134975  $ 750,961 $ 6,591,197
2015-16 2,846,253 2,270,163 805,958 143,825 864,109 6,930,308
2016-17 3,137,041 2,095,955 898,947 143,225 900,684 7,175,852
2017-18 3,298,407 2,059,465 781,859 146,511 875,158 7,161,400
2018-19 3,444,605 2,207,730 825,232 156,943 916,040 7,550,550
2019-20 3,529,646 2,318,088 1,019,968 133,532 951,681 7,952,915
2020-21 3,850,523 2,216,703 1,089,593 129,788 1,046,573 8,333,180
2021-22 3,943,603 2,337,423 1,350,101 176,511 1,084,905 8,892,543
2022-23 4,200,048 2,532,315 1,555,351 180,423 1,137,808 9,605,945
2023-24 $ 4,309,816 $ 2,851,999 $ 1,564,908 $ 237,044 $ 1,163,519 $ 10,127,286
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City of Sioux Center

Last Ten Fiscal Years

Assessed Value and Estimated Actual Value of Taxable Property

Assessed
Value as a
Real Property Utilities Total Percentage of

Fiscal Estimated Estimated Estimated Estimated
Year Assessed Actual Value Assessed Actual Value Assessed Actual Value Actual
2014-15  $297,906,658 $ 460,200,314 $ 1,421,943 $ 1,477,025 $299,328,601 $461,677,339 64.8%
2015-16 304,122,233 472,051,140 1,292,230 1,401,426 305,414,463 473,452,566 64.5%
2016-17 334,548,710 518,532,614 1,443,227 1,568,958 335,991,937 520,101,572 64.6%
2017-18 350,662,030 533,859,189 1,508,162 1,647,381 352,170,192 535,506,570 65.8%
2018-19 375,480,803 584,858,208 1,414,313 1,541,704 376,895,116 586,399,912 64.3%
2019-20 391,925,312 601,382,756 1,610,971 1,764,048 393,536,283 603,146,804 65.2%
2020-21 416,536,788 652,568,175 1,670,126 1,838,241 418,206,914 654,406,416 63.9%
2021-22 434,868,634 669,819,508 1,710,753 1,890,545 436,579,387 671,710,053 65.0%
2022-23 465,197,813 743,293,635 1,697,718 1,878,974 466,895,531 745,172,609 62.7%
2023-24  $472,895,747 $ 769,220,280 $ 1,785,649 $ 1,988,025 $474,681,396 $771,208,305 61.6%
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City of Sioux Center
Principal Property Tax Payers
Current and Ten Years Ago

Taxable Valuation 2022 Taxable Valuation 2013
Taxable Percentage Taxable Percentage
Assessed of Total Assessed of Total
Taxpayer Value Taxable Value Taxpayer Value Taxable Value

Farmer Coop Society $9,172,720 1.93% Farmers Cooperative Society $8,824,545 3.15%
Wal-Mart Real Estate 8,201,397 1.73% Walmart Real Estate 7,854,819 2.81%
Harbour Group Investments 7,828,677 1.65% Trigen, LLC (Pella) 7,669,284 2.74%
City of Sioux Center 7,418,366 1.56% City of Sioux Center (Centre Mall) 6,283,686 2.25%
Trigen, LLC 6,838,343 1.44% R&C Hulshof Farms, LLC 3,840,349 1.37%
Ver Hoef Automotive 6,650,284 1.40% Harbor Group Investments LLC 3,521,308 1.26%
American State Bank 5,429,730 1.14% Patrick Cudahy (Golden Crisp) 3,309,496 1.18%
Mouw Motor Company 4,484,767 0.94% American State Bank 3,274,795 1.17%
Smithfield Packaged Meats Corp 3,473,608 0.73% Link Mfg 2,758,867 0.99%
South Ridge Lodging 3,317,736 0.70% Southridge Lodging 2,744,579 0.98%

$62,815,628 13.23% $50,081,728 17.90%

Source: Assessed valuations are obtained from the Sioux County Assessor's Office.
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City of Sioux Center
Property Tax Levies and Collections
Last Ten Fiscal Years

Collected within the
Fiscal Year of the Levy Delinquent Total Collections to Date

Fiscal Total Tax Levy Percent of Tax Percent of

Year For Fiscal Year Amount Levy Collections Amount Levy
2014-15  $ 4,898,269 § 4,891,613 99.9% $ 5498 § 4,897,111 100.0%
2015-16 5,119,475 5,115,891 99.9% 525 5,116,416 99.9%
2016-17 5,233,042 5,232,995 100.0% 1,292 5,234,287 100.0%
2017-18 5,454,401 5,359,890 98.3% 673 5,360,563 98.3%
2018-19 5,651,046 5,652,337 100.0% 451 5,652,788 100.0%
2019-20 5,772,628 5,742,466 99.5% 27,925 5,770,391 100.0%
2020-21 6,053,561 6,046,024 99.9% 272 6,046,296 99.9%
2021-22 6,289,835 6,280,828 99.9% 134 6,280,962 99.9%
2022-23 6,711,350 6,710,519 100.0% 18 6,710,537 100.0%

202324 $ 7,021,544 $ 7,011,450 99.9% $ - $ 7,011,450 99.9%
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Fiscal
Year
2014-15
2015-16
2016-17
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24

City of Sioux Center
Ratios of Outstanding Debt by Type
Last Ten Fiscal Years

Governmental
Activities Business-Type Activities
General Total
Obligation Revenue Water Sewer Gas Centre Mall Primary Per
Bonds Bonds Bonds Bonds Bonds Bonds Government Capita
$ 4977429 $§ - § 2,656,343 § 549,228 § - $ 400,000 $ 8,583,000 1,218
4,292,534 - 2,317,943 357,523 - 270,000 7,238,000 1,027
3,070,124 - 1,979,543 507,069 - 140,000 5,696,736 808
8,309,886 - 1,615,457 4,983,577 - - 14,908,920 2,115
7,087,657 - 1,326,371 15,447,642 - - 23,861,670 3,386
11,578,343 - 2,048,856 22,740,374 - - 36,367,573 5,160
10,188,698 2,000,000 1,783,400 22,262,902 4,900,000 - 41,135,000 4,999
13,691,254 3,312,000 1,486,540 20,929,207 4,507,000 - 43,926,001 5,338
14,843,573 3,122,000 1,200,426 19,509,500 4,105,000 - 42,780,499 5,199
$ 13,698,591 § 2,775,000 $ 886,408 § 19,466,397 § 3,693,000 $ - $ 40,519,396 4,924
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City of Sioux Center
Ratios of Outstanding General Bonded Debt Outstanding
Last Ten Fiscal Years

Percentage of

General Less: Amount Estimated

Fiscal Obligation  Available in Debt Actual Taxable Per

Year Bonds Service Fund Total Value of Property Capita
2014-15 $ 4,977,429 § 577 $ 4,976,852 1.66% 706
2015-16 4,292,534 451 4,292,083 1.41% 609
2016-17 3,070,124 1,804 3,068,320 0.91% 435
2017-18 8,309,886 3,693 8,306,193 2.36% 1,179
2018-19 7,087,657 4,798 7,082,859 1.88% 1,005
2019-20 11,578,343 4,301 11,574,042 2.94% 1,642
2020-21 10,188,698 58,394 10,130,304 2.42% 1,231
2021-22 13,691,254 18,803 13,672,451 3.13% 1,661
2022-23 14,843,573 35,744 14,807,829 3.17% 1,799
2023-24 $ 13,698,591 §$ 38,585 $ 13,660,006 2.88% 1,660

Notes: Details regarding the city's outstanding debt can be found in the notes to the financial statements
See Schedule of Demographic and Economic Statistics for population data.
See Schedule of Assessed Value and Estimated Actual Value of Taxable Property for valuation data.
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City of Sioux Center

Direct and Overlapping Governmental Activities Debt

Governmental Unit Out]s)tzgging
Debt repaid with property taxes:
Sioux Center Community School District $33,338,000
Sioux County 187,702
Northwest lowa Community College 10,305,000

Subtotal, overlapping debt
City of Sioux Center direct debt

Total direct and overlapping debt

Estimated
Percentage

Applicable
68.08%
17.96%

7.58%

Sources: Assessed value data used to estimate applicable percentages provided by the Towa
Department of Management. Debt outstanding data provided by iowatresurer.gov.

Estimated
Share of Direct
and Overlapping
Debt
$22,696,963
33,719

780,899

23,511,581

13,698,591

$37,210,172

Notes: Overlapping governments are those that coincide, at least in part, with the geographic boundaries
of the city. This schedule estimates the portion of the outstanding debt of those overlapping governments
that is borne by the residents and business of Sioux Center. This process recognizes that, when

considering the city's ability to issue and repay long-term debt, the entire debt burden borne by the

residents and businesses should be taken into account. However, this does not imply that every taxpayer
is a resident, and therefore responsible for repaying the debt, of each overlapping government.

For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using

taxable assessed property values. Applicable percentages were estimated by determining the portion of
another governmental unit's taxable assessed value that is within the city's boundaries and dividing it by

each unit's total taxable assessed value.
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City of Sioux Center
Pledged-Revenue Coverage
Last Ten Fiscal Years

Water Revenue Bonds

Fiscal Operating  Net Available Debt Service

Year Revenue Expenses Revenue Principal Interest Coverage
2014-15 $ 1,624296 $ 846,553 $§ 777,743 $ 300,000 $ 48,600 2.23
2015-16 1,721,001 886,376 834,625 300,000 42,600 2.44
2016-17 1,743,737 1,036,582 707,155 325,000 36,600 1.96
2017-18 1,783,116 1,001,580 781,536 250,000 30,100 2.79
2018-19 1,764,707 1,032,304 732,403 250,000 25,100 2.66
2019-20 1,962,391 1,207,803 754,588 225,000 20,100 3.08
2020-21 2,248,606 1,276,456 972,150 230,000 15,600 3.96
2021-22 2,208,923 1,258,395 950,528 250,000 11,000 3.64
2022-23 2,455,366 1,465,847 989,519 250,000 5,625 3.87
2023-24 $ 2,591,625 $ 1,7352276 $§ 856,349 $§ - $ - -

Sewer Revenue Bonds

Fiscal Operating ~ Net Available Debt Service

Year Revenue Expenses Revenue Principal Interest Coverage
2014-15 $ 1,082,507 $ 735229 § 347278 $§ 148,000 $ 5,303 2.27
2015-16 1,127,868 785,953 341,915 155,000 2,713 2.17
2016-17 1,260,145 959,771 300,374 - - -
2017-18 1,650,114 1,026,791 623,323 - - -
2018-19 3,692,589 1,066,665 2,625,924 - - -
2019-20 8,075,151 1,734,961 6,340,190 681,766 282,659 6.57
2020-21 2,392,395 1,488,420 903,975 697,000 273,380 0.93
2021-22 2,344,265 1,548,326 795,939 709,000 249,440 0.83
2022-23 2,372,131 1,537,017 835,114 834,000 151,352 0.85
2023-24 $ 2410864 $ 1,600,517 $§ 810,347 $§ 842,000 $ 123,905 0.84

Notes: Details regarding the city's outstanding debt can be found in the notes to the financial statements.
Operating expenses do not include depreciation, interest, or amortization expenses.
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City of Sioux Center
Demographic and Economic Statistics
Population
Median age
Median household income
Per capita income
Median home or condo value
Cost of living index (US average is 100)
Percentage with high-school equivalency
Percentage with bachelor's degree or higher
Percentage with graduate or professional degree
Unemployment rate
Primary Retail Trade Population
Average household size
Residents with incomes below the poverty level

School enrollment

Source: Population, median age and education level provided by Bureau of Census.

School enrollment data provided by Sioux Center News.

Unemployment rate provided by the lowa Workforce Development.
Information from federal agencies consolidated by www.city-data.com
Primary Retail Trade Population from The Retail Coach theretailcoach.com
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8,229
31.7
$80,907
$35,853
$275,076
76.7
89.0%
41.9%
12.8%
1.9%
40,318
2.7
2.7%

2,195



Function/Program
General Government
and Utilities Management
Public Safety
Public Works
Culture and Recreation
Library
Electric
Natural Gas

Water

Sewer

Centre Mall

Total

City of Sioux Center
Full-time Equivalent City Government Employees by Function
Last Ten Fiscal Years

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
7.2 7.1 7.8 7.7 8.2 8.7 7.7 7.7 7.8 9.0
9.4 9.2 9.5 10.1 9.7 11.9 11.9 13.1 13.5 15.8
3.0 35 3.2 3.7 2.8 24 2.1 1.7 23 2.5

24.6 23.4 22.7 243 24.4 25.0 26.8 26.9 28.0 29.1
8.3 8.4 8.7 8.9 8.8 8.7 8.7 8.5 8.9 9.4
5.7 5.7 6.3 5.9 6.0 5.7 5.9 6.3 6.3 6.5
4.5 4.8 4.7 5.0 5.1 5.4 52 53 5.4 6.2
5.0 5.0 4.9 52 53 5.4 6.0 6.3 6.3 6.6
5.6 54 53 5.2 55 6.3 6.4 6.2 6.3 6.3
3.4 3.5 3.7 3.6 3.3 3.4 3.2 3.0 3.2 2.4

76.7 76.0 76.8 79.6 79.1 82.9 83.9 85.0 88.0 93.8

Note: A full-time employee is scheduled to work 2,080 hours per year (including vacation and sick leave).
Full-time equivalent employment is calculated by dividing total labor hours by 2,080.
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City of Sioux Center
Operating Indicators by Function/Program

Function/Program 2024

General Government

Building Permits Issued 123
Police

Citations 602

Arrests 304
Fire

Emergency Responses 177
Parks and Recreation

Pool Admissions 70,352

Ice Arena Admissions 6,074
Library

Items Checked Out 274,156
Water

Average Daily Consumption 860,200

Peak Consumption 1,696,000
Sewer

Average Daily Treatment 1,274,000

Peak load (gallons per day) 6,688,000
Electric

KWH Purchased 126,691,478

KWH Sold 123,843,278

Average Revenue per KWH Sold 0.084
Gas

MCF Purchased 2,125,407

MCEF Sold 2,139,634

Average Revenue per MCF Sold 6.803

Source: Various city departments
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City of Sioux Center
Capital Asset Statistics by Function/Program

Function/Program

Police
Stations
Patrol units

Fire
Stations
Emergency vehicles

Other Public Works
Streets (miles)
Highways (miles)
Streetlights
Traffic signals

Parks and Recreation
Parks/playgrounds
Bike trail (miles)
Baseball/softball diamonds
Soccer/football fields
Facilities (All Seasons Center and ASB Sports Complex)

Water
Water mains (miles)
Fire hydrants
Number of wells
Elevated storage capacity (gallons)
Water plant capacity (gallons per day)
Meters in service

Sewer
Sanitary sewers (miles)
Storm sewers (miles)
Design capacity (gallons per day)
Number of lift stations

Electric
Electric main wire (miles)
Meters in Service

Gas

Gas mains (miles)
Meters in Service

Source: Various city departments
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City of Sioux Center
Schedule of Expenditures of Federal Awards (Cash Basis)
Year ended June 30, 2024

Federal
Assistance
Federal Grantor Listing Passed Through Federal
Pass-Through Grantor/Progam Title Number Project/Contract Number to Subrecipients Expenditures
US Department of Treasury
Coronavirus State and Local Fiscal Recovery 21.027 2022 N/A $ 811,874
Passed through lowa Economic Development
Community Development Block Grant Program 14.228 23-CF-002 N/A 11,554
Passed through lowa Workforce Development
2022 Investing in lowa's Child Care Grant Agreement 93.575 2022 N/A 16,600
Passed through lowa Department of Transportation
Highway Planning and Construction 20.205 NHSX-075-3(55)--3H-84 N/A 6,282,994
Total Expenditures of Federal Awards $ 7,123,022

Notes to Schedule of Expenditures of Federal Awards:

NOTE A—BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity of the City of Sioux Center
under programs of the federal government for the year ended June 30, 2024. The information in this Schedule is presented in accordance
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations of

the City of Sioux Center, it is not intended to and does not present the financial position, changes in financial position, or cash flows of the
City of Sioux Center.

NOTE B—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the cash basis of accounting. Such expenditures are recognized following the cost
principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to reimbursement.

NOTE C—INDIRECT COST RATE

The City of Sioux Center has not elected to use the 10% de minimis indirect cost rate as allowed under the Uniform Guidance.
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Members of the City Council
City of Sioux Center, lowa

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the City of Sioux Center, lowa, as of and for the year ended June 30, 2024, and the related notes to the
financial statements, which collectively comprise the City of Sioux Center, lowa’s basic financial
statements and have issued our report thereon dated February 6, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Sioux Center,
lowa’s internal control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Sioux
Center, lowa’s internal control. Accordingly, we do not express an opinion on the effectiveness of the City
of Sioux Center, lowa’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented or detected and corrected on a timely basis. A
Significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. We identified a certain deficiency in internal control, described in the
accompanying schedule of findings and questioned costs as item 2024-001 that we consider to be a
material weakness.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.
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City of Sioux Center, lowa’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the City of Sioux
Center, lowa’s response to the findings identified in our audit and described in the accompanying
schedule of findings and questioned costs. City of Sioux Center, lowa’s response was not subjected to
the auditing procedures applied in the audit of the financial statements and, accordingly, we express no
opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

We would like to acknowledge the many courtesies and assistance extended to us by personnel of the
City during the course of our audit.

If you have any questions concerning the above matters, we would be pleased to discuss them with you
at your convenience.

Welkiama ¢ Company Pe.
Certified Public Accountants

Sheldon, lowa
February 6, 2025
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED
BY THE UNIFORM GUIDANCE

Honorable Members of the City Council
City of Sioux Center, lowa

Report on Compliance for the Major Federal Program
Opinion on Each Major Federal Program

We have audited the City of Sioux Center, lowa’s compliance with the types of compliance requirements
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material
effect on the City of Sioux Center, lowa’s major federal program for the year ended June 30, 2024. The
City of Sioux Center, lowa’s major federal programs are identified in the summary of the independent
auditors’ results section of the accompanying schedule of findings and questioned costs.

In our opinion, the City of Sioux Center, lowa, complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of City of Sioux Center, lowa and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of City of
Sioux Center, lowa’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to City of
Sioux Center’s federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on City of Sioux Center, lowa’s compliance based on our audit. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards, Government Auditing Standards, and the
Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
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substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about City of Sioux Center, lowa’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material nhoncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding City of Sioux Center, lowa’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

e Obtain an understanding of City of Sioux Center, lowa’s internal control over compliance relevant
to the audit in order to design audit procedures that are appropriate in the circumstances and to
test and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of City of Sioux Center, lowa’s
internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Certified Public Accountants

Sheldon, lowa
February 6, 2025
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CITY OF SIOUX CENTER, IOWA
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2024

Part I: Summary of the Independent Auditors' Results

(a) Unmodified opinions were issued on the financial statements prepared in accordance with U.S.
generally accepted accounting principles.

(b) A material weakness in internal control over financial reporting was disclosed by the audit of the
financial statements. No significant deficiencies were reported.

(c) The audit did not disclose any non-compliance which is material to the financial statements.

(d) No material weaknesses or significant deficiencies in internal control over the major program
were noted.

(e) An unmodified opinion was issued on compliance with requirements applicable to the major
program.

(f) The audit disclosed no audit findings which were required to be reported in accordance with the
Uniform Guidance.

(g) The dollar threshold used to distinguish between Type A and Type B programs was $750,000.

(h) City of Sioux Center did not qualify as a low-risk auditee.

(i) The major programs identified on the Schedule of Expenditures of Federal Awards include:

Assistance Listing # Program Name
21.027 Coronavirus State and Local Recovery Funds
20.205 Highway Planning and Construction

Part ll: Findings Related to the Financial Statements

Instances of Non-Compliance:
No matters were reported.
Material Weakness:

2024-001 Financial Reporting — Material Adjusting Journal Entries

Condition and Criteria — The auditors were required to propose and have management post
adjusting entries related to receivables, payables and capital asset additions in the fund
financial statements in order for the financial statements to conform with U.S. generally
accepted accounting principles. Management is responsible for the preparation of financial
statements in accordance with U.S. generally accepted accounting principles (GAAP).

Effect — The financial statements provided by management are not presented entirely in
accordance with U.S. generally accepted accounting principles.

Cause — With a limited number of personnel, current staff workload, and the time constraints do
not allow for all required year end U.S. GAAP adjusting journal entries to be posted.

Recommendation — The City should implement procedures to ensure all receivables, payables
and capital asset additions are the identified and included in the City’s financial statements.

Views of Responsible Officials — City management feels that hiring additional personnel to
implement the additional U.S. GAAP adjusting journal entries would not be cost effective.
However, management has and will continue to monitor this process on a regular basis.
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CITY OF SIOUX CENTER, IOWA
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2024

Part lll: Findings and Questioned Costs for Federal Awards

Instances of Non-Compliance:

No matters were reported.

Internal Control Deficiencies:

No material weaknesses or significant deficiencies in internal control were noted.

Part IV: Other Findings Related to Required Statutory Reporting

IV-A-24

IV-B-24

IV-C-24

IV-D-24

IV-E-24

IV-F-24

Certified Budget

Condition and Criteria — City expenditures during the year ended June 30, 2024, exceeded
amounts budgeted in the Public Safety and Culture and Recreation.

Effect — The City is not in compliance with Chapter 384.18 of the Code of lowa.

Cause — The City approved a budget amendment on May 6, 2024. With limited personnel
and time constraints, the City inadvertently omitted some items from the preparation of their
budget amendment. This resulted in the Public Safety and Culture and Recreation funds to
be overspent.

Recommendation — The budget should have been amended in accordance with Chapter
384.18 of the Code of lowa before disbursements were allowed to exceed the budget.

Views of Responsible Officials — The budget will be amended in the future, if applicable.

Questionable Expenditures — In accordance with Article Ill, Section 31, of the lowa
Constitution and an Attorney General’s opinion dated April 25, 1979, public funds may only
be spent for public benefit. No expenditures were noted that did not meet the public benefit
test.

Travel Expense - No expenditures of City money for travel expenses of spouses of City
officials or employees were noted.

Bond Coverage - Surety bond coverage of City officials and employees is in accordance
with statutory provisions. However, we recommend that the amount of coverage be
reviewed annually to ensure that the coverage is adequate for current operations.

Council Minutes - We noted no transactions requiring approval which had not been
approved by the Council.

Revenue Bonds - No violations of revenue bond resolutions were noted.
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CITY OF SIOUX CENTER, IOWA
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2024

Part IV: Other Findings Related to Required Statutory Reporting - (Continued)

IV-G-24

IV-H-24

IV-1-24

IV-J-24

IV-K-24

Business Transactions — Business transactions between the City and city officials are

detailed as follows:

Name, Title and Business Connection Transaction/Description Amount
Randy Vrugdenhil, Council Member Management fee for the Event 90,000 (1)
HSR, LLC Center, per bid

1) This transaction does not appear to represent a conflict of interest since it was a bid.

Cash and Investments - We noted no instances of noncompliance with the deposit and
investment provisions of Chapter 12B and 12C of the Code of lowa and the City's
investment policy.

Restricted Donor Activity — No transactions were noted between the City, City officials, City
employees and restricted donors in compliance with Chapter 68B of the Code of lowa.

Urban Renewal Annual Report — The urban renewal annual report was properly approved
and certified to the lowa Department of Management on or before December 1.

Financial Condition — At June 30, 2024, the City had deficit balances in the following funds:

Fund Amount
Capital Project — Trail Extension $ (14,428)
Capital Project — Commercial Industrial Park (1,573,561)
Capital Project — Storm Water (319,220)
Capital Project — Heritage Village (300,000)
Capital Project — 16" Street SW (83,486)
Capital Project — South Ridge (9,513)
Capital Project — Highway 75 Widening (559,472)
Internal Service Fund — Auto Revolving (26,741)

Recommendation — The City should investigate alternatives to eliminate these deficits to
return these funds to a sound financial position.

Response — The City will review available resources to return these funds to a sound
financial position.
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City of Sioux Center, lowa
Schedule of Prior Year Findings
Year Ended June 30, 2023

Financial Statement Finding:

Instances of Non-Compliance:
No matters were reported.
Material Weakness:

2023-001 Financial Reporting — Material Adjusting Journal Entries

Condition and Criteria — The auditors were required to propose and have management post
adjusting entries to the fund financial statements in order for the financial statements to conform
with U.S. generally accepted accounting principles. Management is responsible for the
preparation of financial statements in accordance with U.S. generally accepted accounting
principles (GAAP).

Effect — The financial statements provided by management are not presented entirely in
accordance with U.S. generally accepted accounting principles.

Cause — With a limited number of personnel and current staff workload, the time constraints and
staff expertise do not allow for all required year end U.S. GAAP adjusting journal entries to be
posted.

Recommendation — The City should implement procedures to ensure all receivables, payables,
and capital asset additions are identified and included in the City’s financial statements.

Views of Responsible Officials — City management feels that hiring additional personnel to
implement the additional U.S. GAAP adjusting journal entries would not be cost effective.
However, management has and will continue to monitor this process on a regular basis.

Status — This finding still exists at June 30, 2024 (See comment 2024-001)
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